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Independent Auditor’s Report
To the Members of
SANGAM POWER GENERATION COMPANY LIMITED

Qualified Opinion

We have audited the accompanying financial statements of SANGAM POWER GENERATION
COMPANY LIMITED (“the Company”), which comprise the Balance Sheet as at 31st March,
2021, the Statement of Profit and Loss, Statement of changes In equity and Statement of cash
flows for the year ended 31st March 2021, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
except for the effects/ possible effects of our abservations stated in “Basis for Qualified Opinion”
section below, the aforesaid financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31st March 2021, and its
loss, changes in equity, and its cash flows for the year ended 31st March 2021.

Basis for Qualified Opinion

We refer to Note No.26 to the financial statements wherein expenditure incurred incidental to
setting up of the project, Capital Advances and Security Deposits (Non-Current other Financlal
Assets) in respect of project (project assets) have been carried forward as ‘Capital work in
Progress’, ‘Capital Advances’ and Security Deposits (Non-current Other Financial Assets)
aggregating to Rs. 1,08,03,61,990, Rs. 22,47,89,296 and Rs. 30,02,50,000 respectively. In view of
circurnstances discussed and land being not in possession, the promoters of the company had
requested Uttar Pradesh Power Corporation Ltd. (UPPCL) to take over the project/ company
and refund of investment made by it. Further the company has withdrawn al) its undertakings
given to UPPCL and lodged a claim of Rs. 1,15,722 lakhs. UPERC vide its Order dated 28.06.2019
has allowed the claim of SPGCL for Rs. 25,137 Lakhs along with interest @ 9% p.a. (Simple
interest) on Rs.14,925 Lakhs for the period from 11.04.2014 to 31.03.2019 and also directed
UPPCL to immediately release Performance Bank Guarantee to SPGCL and SPGCL to transfer the
entire land in their possession to UPPCL, UPPCL and SPGCL has since appealed against the said
order in APTEL, hearing in the case is completed and Order is reserved by APTEL. Pending
these, no provision has been considered necessary by the management at this stage in the
carrying value of project assets, for impairment. This indicates the existence of material
uncertainty that cast significant doubt on the company’s ability to continue as going concern
and accordingly we are unable to comment an the consequential impact, if any, on the carrying
value of such project assets under non-current assets and accompanying financial results.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013, Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Companies
Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in




accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management for the Financial Statements

The Company’'s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements
that give a true and fair view of the financlal position, financial performance, changes in equity,
and cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the accounting Standards specified under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statement
that give a true and fair view and are free from material misstatement, whether due to fraud or

error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from ervor, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.




Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conctude that a material uncertainty exists,
we are required to draw attention in our auditor’s repart to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclustons are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the f(inancial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings that we identify during our

audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143 (3) of the Act, we report that:

a)

b)

d)

We have sought and obtained, except for the effect of the matter described in the
“Basis for Qualified Opinion” paragraph, all the information and explanations
which to the best of our knowledge and belief were necessary for the purposes of our
audit.

Except for the effect of the matter described in the "Basis for Qualified Opinion”
paragraph, in our opinion, proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, Statement of changes in equity and
the Cash Flow Statement dealt with by this Report are in agreement with the relevant
books of account.

Except for the effect of the matter described in the “Basis for Qualified Opinion”
paragraph, in our opinion, the aforesaid financial statements comply with the
Accounting Standards (Ind AS) prescribed under section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014,

The matters described in the “Basis of Qualified Opinion” paragraph, in our opinion,
may have an adverse effect on the functioning of the company.

On the basis of the written representations received from the directors as on 31st
March, 2021 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2021 from being appointed as a director in terms of
Section 164 (2) of the Act,




g} The qualification relating to the maintenance of accounts and other matters connected
herewith are as stated in the “Basis for Qualified Opinion” paragraph;

h) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure A”. OQur report expresses a Qualified opinion on
the adequacy and operating effectiveness of the Company’s internal financial
controls over financial reporting in respect of supervisory and review controls over
process of determining of [a) impairment of Capital Work in Progress and (b)
recoverability/ expected credit loss of capital advances and security depasits were not
operating effectively.

i) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to
us:

i.  The Company has disclosed the impact of pending litigations on its financial
position in its financial statements-Refer Note 26 to the financial statements;

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

iii. There are no amounts that were due for being transferred to the Investor
Education and Protection Fund by the Company.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”} issued by
the Central Government in terms of Section 143(11) of the Act, we give in "Annexure B”
a statement an the matters specified in paragraphs 3 and 4 of the Order.

For Sharma Vats & Associates

Chartered Accountants

Firm Registration Number 031486N
Q.

(CA Manoj Vats)

Partner

Membership No- 527922
Place: Delhi

Date: 08 June, 2021
UDIN- 21527922AAAACS4262




ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ of
our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (1) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SANGAM POWER
GENERATION COMPANY LIMITED ("the Company™) as of March 31, 2021 in conjunction with
our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibllity for Internal Financial Controls

The Company’s management is responsible for establishing and maiataining internal financial
controls based on the internal control over financial reporting criteria established by the
Company consldering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over

financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of [nternal Financial Controls Over Financial Reporting (the “Guidance Note”)
issued by the Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controis over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
controd based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.




Meaning of Internal Financial Controls Over Financlal Reporting

A company'’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timeiy detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financlal reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Basls for Qualified Opinion

In our opinion, according to the information and explanations given to us and based on our audit
procedure performed, the following material weakness has been identified in the operating
effectiveness of the Company’s Internal Financial Controls over Financial Reporting as at 31st March,
2021:

The company’s internal financia) controls in respect of supervisory and review controls over process
of determining of (a) impairment of Capital Work in Progress and (b) recoverability/ expected credit
loss of capital advances and security deposits were not operating effectively.

The inadequate supervisory and review control over company process in respect of aforesaid
assessment in accordance with the accounting principles generally accepted in India could
potentially result in a material misstatement in preparation and presentation of financial statement
including the profit/loss after tax.

A material weakness is a deficiency, or a combination of deficiencies in Internal Financial Contro}
over Financial Reporting, such that there is a reasonable possibility that a material misstatement of
the company’s annual or interim financial statements will not be prevented or detected on a timely
basis.

Qualified Opinion

In our opinion, to the best of our information and according to the explanations given to us,
except for the effects/ possible effects of the material misstatements described in “Basis of
Qualified Opinion” paragraph, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at March 31, 2021, based on the internal
control over financlal reporting criteria established by the Company considering the essential




components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

We have considered the material weakness identified and reported above in determining the
nature, timing and extent of audit tests applied in our audit of financial statements of the
company as at 31st March, 2021, and the material weakness has affected our opinion on the
financial statements of the company and we have issued a qualified opinion on the financial
statements.

For Sharma Vats & Associates
Chartered Accountants
Firm Registration Number 031486N

\

(CA Manoj Vats)
Partner
Membership No- 527922

Place: Delhi
Date: 08t June, 2021
UDIN- 21527922AAAACS4262




ANNEXURE ‘B’ referred to in paragraph 2 of our report of even date to the members of
SANGAM POWER GENERATION COMPANY LIMITED on the accounts of the Company for the
year ended 31st March 2021.

On the basis of such checks as we considered appropriate and according to the information and
explanation given to us during the course of our audit, we report that:

(@

(i)
(i81)

(iv)

)

(vi)

{vii)

(a) The Company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets.

(bJA substantial portion of the Fixed Assets have been physically verified by the
management during the year and to the best of our knowledge and information given to
us, no material discrepancies were identified on such verification.

{c) The title deed of immovable property is not in the name of the company as
mentioned in Basis of Qualification,

As the company has no inventory, Clause 3(ii) of the Order is not applicable.

As informed, the Company has not granted any loans, secured or unsecured to
companies, firms, Limited Liability Partnerships or other parties covered in the register
maintained under section 189 of the Act.

In our opinion and according to the information and explanations given to us, the
company has not given any loans, made investments, given guarantees, and security,
hence Clause 3(iv) of the Order is not applicable.

The Company has not accepted any deposits from the public. Accordingly, the provisions
of clause 3(v) of the Order are not applicable to the Company.

In our opinion Clause (vi} of Para 3 of the Order relating to cost accounting records is
not applicable.

(a} As per records produced before us and according to the information and
explanations given to us the Company is generally regular in depasiting undisputed
statutory dues applicable to it like, various taxes like GST, Excise, PF etc, and other
material statutory dues applicable to it with the appropriate authorities, and there were
no arrears of such dues at the end of the year which have remained outstanding for a
period of more than six months from the date they became payable except Income Tax
as mentioned below:

Name of Statute | Nature of Dues tin Rs. | Periodto which Remar

it pertains

The
Act, 1961 59.47,250/- AY 2012-13 Including Interest

Income Tax | Income Tax 5,72,83,498/- AY 2011-12 Including Interest




(b) As per records produced before us there are no dues of Sales-tax, Wealth tax, Service
tax, Customs Duty, Excise Duty, GST and cess which have not been deposited on account
of any dispute as on 31t March, 2021 except Income Tax as mentioned below:

Name of Statute | Nature of Amount Period to Forums where Amount paid

pertains

The Income Tax | Income 1,09,83,150/- | AY 2013-14 | Including Interest 38,78,785/-
Act, 1961 Tax 98,95,480/- | AY 2014-15 Including Interest 19,89,549/-

(viii) As the Company has not issued any debentures nor taken any loans from banks or

(ix)

x)

(xi)

(xii)

(xiii)

(xiv)

financial institutions, Clause 3(viii) of the Order is not applicable.

The Company has not taken any term loans nor raised any money by way of initial
public offer or further public offer (including debt instruments) hence Clause 3(ix) of the
Order is not applicable.

Based upon the audit procedures performed for the purpose of reporting the true and
fair view of the financial statements and as per the information and explanations given
by the management, we report that no fraud by the company or any fraud on the
Company by its officers or employees has been noticed or reported during the course of
our audit.

The Company has not paid any managerial remuneration hence Clause 3(xi) of the Order
is not applicable.

In our opinion, the Company is not a Nidhi Company. Accordingly, the provisions of
clause 3(xii) of the Order are not applicable to the Company.

Based on information and explanations given to us by the managemeat, all transactions
with the related parties are in compliance with section 177 and 188 of the Act, where
applicable and the details have been disclosed in the financial Statements as required by
the applicable accounting standards.

Based on information and explanations given to us by the management, the Company
has not made any preferential allotment or private placemeat of shares or fully or partly
convertible debentures during the period under review. Accordingly, the provisions of
clause 3(xiv) of the Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the
company has not entered into any non-cash transaction with directors or person
connected with him which is covered by Section 192 of the Act. Accordingly, the
provisions of clause 3(xv) of the Order are not applicable to the Company.




(xvi) In our opinion and according to the information and explanations given to us, the
company is not required to be registered under section 45 1A of the Reserve Bank of
India Act, 1934 Accordingly, the provisions of clause 3(xvi) of the Order are not
applicable to the Company.

For Sharma Vats & Associates
Chartered Accountants

Firm Registration Number 031486N
(CA Manaj Vats)

Ry
Partner

Membership No- 527922
Place: Delhi

Date: 08Y June, 2021

UDIN- 21527922AAAACS4262
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SANGAM POWER GENERATION COMPANY LTD.

Regd. Office : Sector- 128, Noida - 201304 (U.P.)
AUDITED FINANCIAL RESULTS FOR THE PERIOD ENDED 31st MARCH, 2021

{Adounl in Rugpces)

Particulars Quarter cnded | Quarter ended Quarter ended Year ended Year ended
31.03.202! 31.12.2020 31.03.2020 31.03.2021 31.03.2020
Audited Unaudited Audited Audited Andlted

1 |Revenue from operations -

I |Otec income 390.52) 385,761 606.157 1,876,293 2,557,994

I Total Revenue (I+11) 390,521 345,761 606,157 1,876,293 2,557,994

1V |Expenses
Employec bencfits cxprnse - - - - 293,094
Finance costs - 282,27 2,240,350 4,782,341 21,764,392
Depreciation and amortization 125 623 3,668 4,566 14,672
Other expenses 242,575 3,541 40,120 283,105 370.062
Tots! expenscs (IV) 242,790 286.435 2,284,138 5,070,012 22,442,220

V |Profit/ (lnss) hefore exceptional items and tax (1(1-1V) 147,821 99,326 (1,677,981) 3.193,719) (19,884,226)

V1 |Exceptiona) itewns B - - - -

VII [Profit / (loss) before tax (V+VI) 147,821 99,326 (1,677.881) (3,193,719)|  (15,884,226)

ViJ1|Tax cxpense B . R .
(1) Current tax ] )
(2) MAT credit entitlemeat - - - -
(3) Income tax of carlicr years 6,119,104 - 6,119,104 6.)19.104 6.119.104
(4) Reversal of MAT credit catitlensient of carhier vears - - - -
(5) Defecred (ax - - L - -

IX |Profit / (Louss) for the period (VII-VIIT) 147,821 99,316 (7,797,088) (9312.823))  (26.003,330)

X |Other Comprehenslve Income

a) (1) liems that will not be recassified (0 profit & loss accoim - -

468.701 468,70)
ii) Income tex relating to items will be reclassified 10 profil & loss accouni. - - - -

by |3) ltems that will be reclassified 10 profit & loss account - - -

ii} Income 15X relating 10 items will be reclassified to profit & loss account. - - -
Other comprehensive income for the perlod (X) -

468,701 468,701
Total compretiensive tncume for the period (IX+X) (Comprising Profi(

x (Loss) and Other comprehensive Income for the period) 147,821 99.326 (7,328.384) (0312823) (25.:534.629)
X1 |Other eyuity (3,264,350,310)
XIII [Paid-up Equity Share Capital (Face Value of Rs 10/~ per share) 551,977,200 551,977,200 551,977,200 | 551,977,200 [ $51,977.200
XIV [Eacvinps Per Shave (EPS) (Rs.)

2)|Basic EPS ) 0.00 0.00 (0.01) (0.02) (0.05)

b)|[Dduted EPS 0,00 0.00 ©on (0.02) (0.05)

Notes:-

] The Company was incorporated by U.P. Power Corporation Ltd. (UPPCL) as a Special Purpose Vehicle (SPV) for
implementing 1320 MW (2 X 660MW) Thern1al Power Project namely Karchhana TPP at Tehsil-Karchhana, Dist. Allahabad,
Uttar Pradesh. UPPCL invited bids for implementation of Karchhana Project under Case-1] bidding guidelines. The Project
was awarded to JAL. In the year 2009, JPVL, subsidiary of JAL, executed the Share Purchase Agreement with UPPCL and
assumed the responsibility of implementing the Project as per guidelines on Build, Own, Operate and Maintain (BOOM) basis
and acquired 100% Shareholding of the Company from UPPCL against consideration under Case-II bidding guidelines. As
part of agreement 583 Ha. land was to be handed over to SPGCL (the Company) for development of the Karchhana TPP.

2 Due to abnormal delay in handing over the possession of land and steps to be taken by Govt. of U, P. as per the Orders of
Hon’ble High Court, SPGCL has requested UPPCL for takeover of the Project and refund of investment made.SPGCL has
withdrawn all its undertakings given 1o UPPCL and lodged a ¢claim of Rs. 115,722 Lakh on them vide its letter no.
SPGCL/NOIDA/2018/01 dated 13.03.2018.

3 Further SPGCL has filed a petition with Hon ble Uttar Pradesh Electricity Regulatory Commission (UPERC) for release of

performance bank guarantee and payment of claim of Rs. 115,722 lakhs.

b



4 Hon’ble UPERC has concluded the hearing and vide order dated 28.6.2019 directed as under:-
a) The Power Purchase Agreement dated 17.10.2008 and the Share Purchase Agreement dated 23.07.2009 would stand
terminated. As a consequence of termination of share purchase agreement, the UPPCL shall become the owner of Sangam

Power Generation Company Ltd.
b) Allowed reimbursement of actual expenditure for Rs 251.37 crores and allowed interest @ 9% (simple) on Rs 149.25 crores

which includes expenditure on Land, Advances and Admin. Expenses.

¢) The UPPCL wili immediately release the Bank Guarantees provided by the Petitioner (SPGCL).
d) UPPCL has filed an appea) with APTEL and Hearing is conculded and Order is reseved by Authority .

5 The Income Tax Authority had demanded Income Tax on Interest Income for the assessment year 2011-12 and 2012-13 and
the case was decided in favour of the Income Tax Department in the Hon’ble High Court of Lucknow vide their order dated
31.8.2017. Further the company decided not to file appeal against the order in the higher court. Accordingly, the Company had
accounted provision for Income Tax and Interest thereon amounting to Rs. 396.54 Lakh and Rs. 116.55 Lakh respectively as
per order passed by the assessing authority.

As per our report of even date attached For and on behalf of the Board

For Sharma Vats & Associates
Chartered Accountants
Firm Registrzilion No. 031486N

R

Mano]j Vats Vir Pratap ¢ Pankaf Gaur

Partoer Managing D{rector Director

Membership No. §27922 DIN 0009197070 DIN 00008419
Address: B-118, Address:- A1/7
Sector-52, Noida, Vasant Vihar,
U.P.-201301 New Delhi-110057

Place: New Delhi Mahesh Chatorvedi
Company Secreatry
PAN:- ARMPS0563K M.No. FCS 3188

%
Date: 08th Juue, 2021 @AW ' Wﬂ— :
1na umsar Srivastava
Cro



SANGAM POWER GENERATION COMPANY LIMITED

CIN- U40102UP2007PLC032843
BALANCE SHEET AT MARCH 31, 2021

(Amount in Ruprecs)

As per oor report of even date attached

For Sharma Vats & Associates

Chartered Accountants

Firm Registration No. 031486N
t

Manoj Vats
Partner
Membership No. 527922

Place: New Delhi
Date: 08th June, 2021

Note Nos. 1 to 34 are integral part of Financlal Statcments

Particulars Note Asat Asat
MARCH 31,2021 MARCH 31, 2020

Agsets
Non Current assets
(i) Property, Plant and Equipment 3 675,021,512 675,026,078
(ii) Capital work in progress 4 1,080,361,991 1,080,361,991
Financial Assets
(i) Other Financial Asscts 5 300,250,000 300,250,000
Non-Current Tax assets (Nei) [ 7,163,791 7,320,255
Other non current assets 7 224,789,296 224.789.296
Total 2,287,586.590) 2,287,747,620
Currcnt Assets
Financial Assets
(i) Cash and Cash Equivalnts 8 135,111 226,378
(i) Bank balance other than (i) above 9 45,985,536 44232175
(iii) Other financial assets 10 1,104,394 1,141,328
Other Current assets 11 3,101 2,192,155
Total 47.228,142 47,792,036
Total Assets 2,334,814,732 2,335,539.656
Equity
(i) Equity Share Capital 12 5,519,772,000 5,519,772,000
(ii) Other Equity 13 (3,273.663,133) (3.264,350,310)
Totual Equity 2,246,108,867 2,255,421,690
Liabilities
Non Curreunt Liabilities
Tots! Non-Current Liabllitics - -
Current Liabilities
Financial Liabilities
(i) Other Financial Liabilities 14 25462,157 22,679,992
Otber current liabilitics 15 12,960 10,000
Current Tax Liabilities (Net) 16 63,230.748 57.427.974
Total Current Liabilitics 88,705.865 80,117,966

Total Equity and Liabilites 2,334,814,732 2,335,539,656
Surmmary of Significant Accounting Policies Note-2

For and on behalf offhe Board

Vir Pratap Agora
Maspaging Digector
DIN 0009197070
Address: B-115,
Sector-52, Noida,
U.P.-201301

B \
Avinash Kﬂ'r%rivastavn

Cro
PAN:- ARMPS0563K

Pazkaj Gaur
Director

DIN 00048419
Address:- A7
Vasant Vihar,
New Dethi-110057

QT

Mahesh Chaturvedi
Company Scereatry
M.No. FCS 3188




SANGAM POWER GENERATION COMPANY LIMITED
CIN- U401020P2007PLC032843
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 3], 2021

(Amount in Ropees)

For the year ended

For the year ended

Note Nos. | to 34 are integral part of Floancizl Statements
As per our veport of even date attached

For Sharma Vats & Associates
Chartered Accountants
Firm Registration No,

Manoj Vats
Partner

Membership No. 527922

Place: New Delhi
Date: 08th June, 2021

For and on behalf of the Board

Vir Pratap Arors
Mannging Director
DIN 0005197070
Address’' B-1| tS.
Sector-52, Noida,

U P201301
0
W

ﬁc,(,//ét
Avipash Kd‘r’n’ﬂ‘r-gr\msixva

CFO
PAN'- ARMPSD3563K

Particulars Note March 31, 2021 March 31, 2020

Revenue from Operations
Olher income 17 1,876,293 2,557,994
Total income 1,876,293 2,557,994
Expenses:
Employee benefits expense 18 - 293,094
Finence costs 19 4,782,341 21,764,392
Depreciation and amortization expense 20 4,566 14,672
Other expenses 21 283,105 370,052
Total expenses 5,070,012 22,442,220
Profit before exceptional ltem and Tax (3,193,719) (19,884,226)
Exceplional items - -
Profit before Tax (3,193,719) (19,884,226)
Tax expensec:
(1) Currenl tax -
{2) Delerred 1ax - -
Profit/(loss) from contlnuing operations -
Tax expense of contiouing operations . -
Profit/(loss) from continving operations (after tax) (XX-XI1I1)
(3) Taxes related (o carlier year 6,119,104 6,119,104
Profit/(loss) from discontinuing aperations
Tax expensc of discontinuing operations - -
Profit/(loss) for the year (9,312,823) (26,003,330)
Profit/(loss) for the period from confinuing operation R
Other comprehensive income
a | [tems that will not be reclassified to peofit or loss 468,701

il lacome tax relating to items that will not be - -

reclassified to profit or loss

b i [tems that wil) be reclassified (o profit or loss - -

it Income tax relating to items that will be -

reclassified to profit or Joss

Total comprehensive income for the period
(Comprising Profit/(1.0ss8) and Other Comprehensive (9,312,823) (25,534,629)
Fncome)
Esarnings per equity share (0.02) (0.05)
Summary of Slgnificant Accounting Policies Note-2

of

Pankaj Ganr
Director

DIN 00008419
Address .- Al/7
Vasanl Vihar,
New Delhi-110057

Mahesh Chaturvedi
Company Secreatry
M.No. FCS 3188




SANGAM POWER GENERATION COMPANY LIMITED
CIN- U40102UP2007PLC032843

STATEMENT OF AUDITED CASH FLOW FOR THE YEAR ENDED MARCH 3], 2021

(Amoun( in Rupees)

; Year ended Year ¢nded

Particulars March 31, 2021 Maych 31, 2020
Cash flows from operating activities
Profit for the year before tax (9,312,823) (19,884,226)
Adjostments for:
Depreciation and amortization expenses 4,566 14,672
Interest Income (1,855,597) (2,551,020)
Exception items (Advances written off) - -
Interest on Income Tax - -
Operating profit before worlking capital changes (11,163,854) (22.420,574)
Adjustments for :
(Increase) / decrease in other financial assets (exctuding advance tax) - -
(Increase) / decrease in other current assets 2,189,054 (244,986)
Increase / (decrease) in other current liabilitics 2,960 (5.000)
Increase / (decrease) in other financial liabilities and provision 8,584,939 22,289,715
Cash gencerated from operations (386,901) (380,845)
Taxes Paid 156,464 (723,803}
Net Cash flow penerated from operating nctivities (230,437) (1,104,648)
Cssh flow from investing activitics
Sale of Property, Plant and Equipments - -
Interest Income 1,892,531 2,625,818
Movement in Bank Balances other than cash and cash equivalents (1,753.361) (2,370,716
Net cagh flows (used in) investing activities 139,170 255,102
Cash flow fram financing activities
Loan from Related party - -
Changes 1n security deposit - -
Net cash flows (used in)/ generated from financing activities - -
Net change in cash and cash equivalents (A+B+C) (91,267) (849,546)
Cash and cash cquivalents ¢ the beginoing of the year 226,378 1,075,924
Cash and cash cquivalents at the end of the year 135,111 226,378
Notcs to cash flow statcment:
Cash and cash equivalents include :
Cash on hand 56,740 56,740
Balances with banks: 78.371 169.638
Cash and cash equivalents at the end of the Period 135,111 226,378

jrefer note no 8]

For Sharma Vats & Associates

Chartered Accountants

Firm Registration No. 031486N
[N

Manoj Vats
Partner
Mcmbership No. 527922

Place. New Delhi
Date: 08th June, 2021

For and on behalf of the d

Vir Pratap Afora

Managing Difector

DIN 0009197070
Address: B-115,
Sector-52, Noida,

U.P.-201301 (

A

AMS rivastava

Cro

PAN:- ARMPS0563K

°f

Pankaj Gaur
Director

DIN 00008419
Address:- A1/7
Vasant Vihar,
New Delhi-110057

Mahesh Chaturvedi
Company Secreatry
M No. FCS 3188




SAMGAM POWER GENERATION COMPANY LIMITED
CIN- U40102UP2007PLC032843

Statement of changes in equity for the year cnded as on March 31, 2021

A. Equity Share Capital

Equity Shares of Ry 10/~ ench issued, subscribed and fully prid up.

(Awonut {u Ripeex)

Balauce as at Changes during the year Balance as at Changes duriog the year Bulance as at
April 01, 2019 Maurch 31, 2020 March 31,2021
5.519,772,000 - 3,519,772,000 - 5.519.772.000
Number of Shares Number of Sharcs Number of Shures
551,977,200 - 551,977,200 - 551977200
B. Other Equity
Particulars Reserves & Surplus Other Comprehensive Income Total
Retaloed earninps

Balance as at Apri [, 2019 (3,238,815.681) 468,701 (3,238,346,980)
Profit/{loss) during the year (26.003.330) - (26,003,330}
Remeasurement of defined benefit plan 468.701 (468,701) -
Total Profit/ (Loss) After Comprehensive income for the year (25,534,629) (468,701) (26,003,330)
Balance as at March 31,2020 (3,264,350,310) - (3,264,350,310)
Profit/(loss) during the year (9,312,823) - (9,312,823)
Remeasurement of defined benefit plan - -
Total Profit/ (Loss) After Comprehensive income for the year (9,312,823) - (9,312,823)
Bulance as at March 31,2021 (3,273,663,133) - (3,273,663,133)
Summary of Significant Accounting Policies Note-2
Note Nos. 1 to 34 ure integral part of Flouncial Statements
As per our report of even date attached to Financisl Statements.
For Sharma Vats & Associates For Sungam Power Generation Cpaf td.

Chartered Accountants
Firm Registration No. 031486N

Manoj Vats
Purtoer
Membership No. 527922

Place: New Delhi
Date: 08th June, 2021

Vir Pratap
‘Mansging

DIN 000919)0670
Address: B-115,

Sectos-52, Noida,
U.P.-20130]

a
¥

V-QAM'\
fe e
Avinnsh Komar SHvastava

CFo
PAN:- ARMPS(0563K

=

Director

DIN 00008419
Address:- A1/7
Vasant Vihar,
New Dedhi-110057

QUINITEYSY

Mahesh Chaturvedi
Company Sccreatry
M.No. FCS 3188




SANGAM POWER GENERATION COMPANY LIMITED

CIN - U40102UP2007PLCO32843

Note |

General Information of the Company

The Company is sctting up a 1980 MW domestic based thermal power project at Tehsil
Karchhana, Distt. Allahabad, Uttar Pradesh and Company is 100% subsidiary of Jaiprakash
Power Ventures Ltd.

Note- 2

Significant Accounting Policies

2.1 Basis of preparation of financial statements:-

2.2

The Company has adopted accounting policies that comply with Indian Accounting standards
(Ind AS) notified by Ministry of Corporate Affairs vide notification dated 16 February 2015
under section }33 of the Companies Act 2013, as required by the relevant applicability
provisions prescribed in the same notification. Accounting policies have been applied
consistently to all periods presented in these fmancial statements. The financial statements
referred hereinafter have been prepared in accordance with the requirements and instructions
of Scheduie IM to the Companies Act 2013, amended from time to time applicable to
comparies to whom Ind AS applies.

The Company’s financial statements have been prepared in accordance with the Ind AS
prescribed. The preparation of the Company’s financial statements in conformity with Indian
Accounting Standard requires the Company to exercise its judgment in the process of applying
the accounting policies. It also requires the use of accounting estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of the financial statements.
These estimates and assumptions are assessed on an ongoing basis and are based on experience
and relevant factors, including expectations of future events that are believed to be reasonable
under the circumstances and presented under the historical cost convention on accrual basis of

accounting.

Historical cost convention:-
The financial statements have been prepared on accrual basis and under the historical cost
convention except following which have been measured at fair value;

¢ Certain financial assets and liabilities measured at fair value,

o Defined benefit plans — plan assets measured at fair value

s Assets held for sale — measurement at lower of carrying aimount or fair value less cost of

sell.

¥
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23

Critical accounting judgments and key sources of estimation uncertainty

The preparation of the financial statements in conformity with the Ind AS requires
management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities and disclosures as at date of
the financial statements and the reported amounts of the revenues and expenses for the years
presented. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates
under different assumptions and conditions.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

Critical Judgments: In the process of applying the Company’s accounting policies,
management has made the following judgments, which the most significant effect on the
amounts recognized in the financial statements:

Discount rate used to determine the carrying amount of the Company’s defined benefit
obligation:

In determining the appropriate discount rate of plans operated in India, the management
considers the interest rates of government bonds in currencies consistent with the currencies of
the post-employment benefit obligation.

Contingences and commitments:

In the normmal course of business, contingent liabilities may arise from litigations and other
claims against the Company. Where the potential liabilities have a low probability of
crystallizing or are very difficulty to quantify reliably, company treat them as contingent
liabilities. Such liabilities are disclosed in the note but are not provided for in the financial
statements. Although there can be no assurance regarding the final outcome of the legal
proceedings, company do not expect them to have materially adverse impact on the financial
position of profitability.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at
the end of the reporting period, that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year are discussed
below:

Income taxes: The Company’s tax jurisdiction is India. Significant judgments are involved in
determining the provision for income taxes, including amount expected to be paid / recovered
for uncertain tax positions.

Useful lives of property, plant and equipment: As described in note -3, the Company reviews
the estimated useful lives and residual values of property, plant and equipment at the end of

N ¥
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each reporting period. During the current financial year, the management determined that
there were no changes to the useful lives and residual values of the property, plant and
equipment.

2.4 Operating cycle and Current versus non current classification

2.5

2.6

Based on the nature of products / activities of the Company and the normal time between
acquisition of assets and their realisation in cash or cash equivalents, the Company has
determined its operating cycle as 12 months for the purpose of classification of its assets and
liabilities as current and non-current.

The Company presents assets and liabilities in the balance sheet based on current/ non-
current classification in accordance with Part-l of Division — Il of Schedule II of the
Companies Act, 2013.

An asset is treated as current when it (a) Expected to be realized or intended to be sold or
consumed In normal operating cycle; (b) Held primarily for the purpose of trading; or (c)
Expected to be realized within twelve months after the reporting period, or (d) The asset is
cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period. All other assets are classified as non-
current.

A liability 15 current when (a) It is expected to be settled in normal operating cycle; or (b) It
is held primarity for the purpose of trading; or (c) It is due to be settled with twelve months
after the reporting period, or (d) There is no unconditional right to defer the settlement of the
liability for at least twelve months after the reporting period. Terms of a liability that could,
at the option of the counterparty, results in its settlement by the issue of equity instruments
do not affect its classification. The Company classifies all other liabilities as non-current.

The operating cycle is the time between the acquisition of assets for processing and their
realization in cash and cash equivalents. The Company has indentified twelve months as its
normal operating cycle.

Use of Estimates:

The preparation of financial statements require estimates and assumptions to be made that
affect the reported amount of asset and liabilities on the date of the financial statements and the
reported amount of the revenue and the expenses during the reporting period. Difference
between the actual results and estimates are recognized in the period in which the results are
known / materialized.

Revenue:

Revenue is measured at the value of the consideration received or receivable. However, there
is no revenue from operation as the commercial production has not yet stated.

Interest Income is accrued on a time basis, by reference to the principal outstanding and at the

effective interest rate applicable. M A7/
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2,7 Tax Expenses:-

Income Tax expense comprises of current tax and deferred tax charge or credit. Provision for
current tax is made with reference to taxable income computed for the financial year for which
the financial statements are prepared by applying the tax rates as applicable.

Current Tax-Current Income tax relating to items recognized outside the profit and loss is
recognized outside the profit and loss (either in other comprehensive income or in other
component of equity)

Deferred tax: Deferred income tax is recognised using the Balance Sheet approach. Deferred
income fax assets and liabilities are recognised for deductible and taxable temporary
differences arising between the tax base of assets and liabilities and their carrying amount,
except when the deferred income tax arises from the initial recognition of an asset or liability
in a transaction that is not a business combination and affects neither accounting nor taxable
profit or loss at the time of the transaction.

Deferred tax assets are recognised only to the extent that it is probable that either future taxable
profits or reversal of deferred tax liabilities will be available, against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilized. The carrying amount of a deferred tax asset is reviewed at the end of each reporting
date and reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred income tax asset to be utilized.

Deferred tax assets and liabilities are measured using the tax rates and tax laws that have been
enacted or substantively enacted by the end of the reporting period and are expected to apply
when the related deferred tax asset is realized or the deferred tax liability is settled. Deferred
tax assets and liabilities are offset when there is a legally enforceable right to set current tax
assets and liabilities and when the deferred tax balances relate to the same taxation authority.

2.8 Foreign Currencies:

2.9

Functional currency: The functional currency of the Company is the Indian Rupees.

Transactions and tranmslations: Foreign currency transactions are translated into the
functional currency using the exchange rates at the dates of the transactions. Non-monetary
assets and non-monetary liabilities denominated in a foreign currency and measured at
historical cost are translated at the exchange rate prevalent at the date of transaction.

Property, Plant and Equipment (PPE):

PPE are stated at cost, net of accumulated depreciation and accumulated impairment losses, if
any.

The initial cost of PPE is cost of acquisition or construction inclusive of freight, erection &
commissioning charges and any directly attributable costs of bringing an asset to working
condition and location for its intended use, including borrowing costs relating to the qualified
asset over the period up to the date the asset are put to use is included in cost of relevant assets.

are put to use is included in cost of relevant assets. L\ ,4/
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2.10

All other expenditure related to existing assets including day-to-day repair and maintenance
expenditure and cost of replacing parts, are charged to the statement of profit and loss in the
period during which such expenditure is incurred.

The carrying amount of a property, plant and equipment is de-recognised when no future
economic benefits are expected from its use or on disposal.

Depreciation on property, plant and equipment is provided on straight line method based on
estimated useful life of assets as prescribed in part C of schedule Il to the Companies Act,

2013,

Assets Useful Lives
Building 5-60 Years
Plant and Machinery 15 -40 years
Furniture and fittings 10 years
Office equipments S - 10 years
Vehicles 8 - 10 years
Computers 3 years

Management belicves based on a technical evaluation (which is based on technical advice,
taking into account the nature of the asset, the estimated usage of the asset, the operating
conditions of the asset, past history of replacement, anticipated technological changes,
manufacturers warranties and maintenance support, etc.) that the useful lives of the assets as
considered by the company reflect the periods over which these assets are expected to be used.

The property, plant and equipment acquired under finance leases, if any, is depreciated over
the asset’s useful life or over the shorter of the asset’s useful life and the lease term if there is
no reasonable certainty that the Company will obtain ownership at the end of the lease term.

Depreciation on the assets purchased during the year is provided on pro-rata basis from the
date of purchase of the assets.

Gains and losses on de-recognition/disposals are determined as the difference between the net
disposal proceeds and the carrying amount of those assets. Gains and Losses if any, are
recognised in the statement of profit or loss on de-recognition or disposal as the case may be.

Freehold land is not depreciated.

Expenditure during construction period:-

Direct cost, related incidental expenses and attributable borrowing costs during the course of
construction are treated as capital work in progress and upon commissioning of project, cost
related to the specific assets are capitalized and transferred to appropriate category of PPE.

2.11 Impairment of PPE and intangibles assets:

Property, plant and equipment and intangible assets with finite life are evaluated for
recoverability whenever there is any indication that their carrying amounts may not be
recoverable. If any such indication exists, the recoverable amount (i.e. higher of the fair value
less cost to sell and the value-in-use) is determined on an individyal asset basis unless the asset
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does not generate cash flows that are largely independent of those from other assets. In such
cases, the recoverable amount is determined for the cash-generating unit (CGU) to which the
asset belongs.

2.12 Inventories:-

Inventories are valued at the lower of cost or net realizable value. Cost of Inventories
comprises of cost of purchase, cost of conversion and other costs incurred in bringing the
inventories to their present location and condition. Cost is determined on the following basis:-

e Raw material, construction materials, stores &spares, packing materials, operating stores
and supplies is determined on weighted average basis.
e Material-in-transit is valued at cost.

2.13 Employee Benefits:-

Employee benefits consist of contribution to employees state insurance, provident fund,
gratuity fund and compensated absences.

Defined Contribution plans

Contributions to defined contributicn schemes such as employees’ state insurance, labour
welfare fund, employee pension scheme etc. are charged as an expense based on the amount
of contribution required to be made as and when services are rendered by the employees.
Company’s provident fund contribution is made to a government administered fund and
charged as an expense to the Statement of Profit and Loss. The above benefits are classified
as Defined Contribution Schemes as the Company has no further defined obligations beyond
the monthly contributions.

Defined benefit plaps:

The Company operates defined benefit plan in the form of gratuity. The liability or asset
recognized in the balance sheet in respect of its defined benefit plans is the present value of
the defined benefit obligation at the end of the reporting period. The defined benefit
obligation is calculated annually by actuaries using the projected unit credit method. The
present vafue of the said obligation is determined by discounting the estimated future cash
out flows, using market yields of govermment bonds that have tenure approximating the
tenures of the related liability.

The interest expense is calculated by applying the discount rate to the net defined benefit
liability or asset. The net interest expense on the net defined benefit liability or asset is
recognised in the Statement of Profit and loss.

Re measurement gains and losses arising from experience adjustments and changes in
actuarial assumptions are recoghized in the period in which they occur, directly in other
comprehensive income. They are included in retained earnings in the Statement of Changes
in Equity and in the Balance Sheet. Changes in the present value of the defined benefit
obligation resulting from plan amendments or curtailments are recognised immediately in

profit or {oss as past service cost. \J ﬁ/
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2.14 Fair Value Measurement:-

The Company measures financial instruments at fair value at each balance sheet date. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

- Inthe principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or

liability.

The principal or the most advantageous market must be accessible by the Company. The fair
value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximizing the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirect]y observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable. (May not consider above para)

For assets and liabilities that are recognized in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets
&liabilities on the basis of the nature, characteristics and the risks of the asset or liability and
the level of the fair value hierarchy as explained above.

2.15 Financial Instrument

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity. 44/
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a) Recognition

The company recognizes financial assets and financial liabilities when it becomes a party to
the contractual provisions of the instrument

b) Measurement
i) Financial assets
A financial asset is measured at

- amortised cost or
- fair value either through other compressive income or through profit or loss

ii) Financial liability

A financial liabilities is measured at

- amortised cost using the effective interest method or

- fair value through profit or loss.

ii1) Initial recognition and measurement:-

All financial assets and liabilities are recognized at fair value at initial recognition, plus or

minus, any transaction cost that are directly attributable to the acquisition or issue of financial
assets and financial liabilities that are not at fair value through profit or loss.

iv) Subsequent measurement

Financial assets as subsequent measured at amortised cost or fair value through other
comprehensive income (FVOCI) or fair value through profit or loss (FVTPL) as the case may
be.

Financial liabilities as subsequent measured at amortised cost or fair value through profit or
loss.

¢) Financial assets:

i) Trade Receivables

Trade receivables are the contractual right to receive cash or other financial assets and
recognized initially at fair value. Subsequently measured at amortised cost (Initial fair value
less expected credit loss). Expected credit loss is the difference between all contractual cash

flows that are due to the company and all that the company expects to receive (i.e. all cash
shortfall), discounted at the effective interest rate.

ii) Other equity Investment

All other equity investments in scope of Ind AS 109 are measurcd at fair value. Equity
instruments which are held for trading and contingent consideration recognized by an acquirer
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equity instruments, the company may make an irrevocable election to present in other
comprehensive jincome subsequent changes in the fair value. The Company makes such
election on an instrument by- instrument basis. The classification is made on initial recognition
and is irrevocable.

If the Company decides to classify an equity instrument as at Fair value to other
comprehensive income (FVTOCI), then all fair value changes on the instrument, excluding
dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to P&L,
even on sale of investment. However, the company may transfer the cumulative gain or Joss
within equity.

Equity instruments included within the FVTPL category are measured at fair value with all
changes recognized in the P&L.

d) Cash and cash Equivalents:-

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, highly liquid investments that
are readily convertible into known amounts of cash and which are subject to insignificant risk
of changes in value.

e¢) Impairment of Financial Assets:-

The company recognizes loss allowances using the expected credit loss (ECL) model for the
financial assets which are not fair valued through profit or loss. Loss allowance for trade
receivables with no significant financing component is measured at an amount equal to lifetime
ECL. For all other financial assets, expected credit losses are measured at an amount equal to
the 12-month ECL, unless there has been a significant increase in credit risk from initial
recognition in which case those are measured at lifetime ECL. The amount of expected credit
losses (or reversal) that is required to adjust the loss allowance at the reporting date to the
amount that is required to be recognised is recognized as an impairment gain or loss in profit
or loss.

2.16 Financial liabilities
i) Trade payables :-

Trade payables represent liabilities for goods and services provided to the Company prior
to the end of financial year and which are unpaid. Trade payables are presented as current
liabilities unless payment is not due within 12 months afier the reporting period or not
paid/payable within operating cycle. They are recognised initially at their fair value and
subsequently measured at amortised cost using the effective interest method.

ii) Borrowings:-
Borrowings are initially recognised at fair value, net of transaction costs incurred.

Borrowings are subsequently measured at amortised cost. Any difference between the
proceeds (net of transaction costs) and the redemption amount is recognised in profit or

Qm%
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loss over the period of the borrowings using the effective interest method. Fees paid on
the establishment of loan facilities are recognised as transaction costs of the loan.

Borrowings are classified as current liabilities unless the Company has an unconditional
right to defer settlement of the liability for at least 12 months afier the reporting period.
Where there is a breach of a material provision of a long-term [oan arrangement on or
before the end of the reporting period with the effect that the liability becomes payable
on demand on the reporting date, the company does not classify the liability as current, if
the lender agreed, after the reporting period and before the approval of the financial
statements for issue, not to demand payment as a consequence of the breach.

iii) Equity Instruments:-

An equity instrument is any contract that evidences a residual interest in the assets of
company after deducting all of its liabilities. Equity instruments are recognised at the
proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly
in equity. No gain or loss is recognised in profit or loss on the purchase, sale, issue or
cancellation of the Company's own equity instruments.

2.17 Derecognition of firancial instrument

2.18

2.19

The company derecognizes a financial asset when the contractual rights to the cash flows from
the financial asset expire or it transfers the financial asset and the transfer qualifies for
derecognition under Ind AS 109. A financial liability (or a part of a financial liability) is
derecognized from the company's balance sheet when the obligation specified in the contract is
discharged or cancelled or expires.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognised amounts and there is
an intention to seftle on a net basis, to realise the assets and settle the liabilities simultaneously

Financial guarantee

Financial guarantee contracts issued by the Company are those contracts that require a
payment to be made to reimburse the holder for a loss it incurs because the specified debtor
fails to make a payment when due in accordance with the terms of a debt instrument. Financial
guarantee contracts are recognised injtially as a liability at fair value, adjusted for transaction
costs that are directly attributable to the issuance of the guarantee. Subsequently, the liability is
measured at the higher of the amount of loss allowance determined as per impairment
requirements of IND AS 109 and the amount recognised less ulative amortization.
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2.20 Compound financial instruments

The component parts of compound financia! instruments (convertible instrument) issued by the
Company are classified separately as financial liabilities and equity in accordance with the
substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument. A conversion option that will be seftled by the exchange of a fixed amount
of cash or another financial asset for 2 fixed number of the Company's own equity instruments
is an equity instrument.

At the date of issue, the fair value of the liability component is estimated using the prevailing
market interest rate for similar non-convertible instruments. This amount is recognised as a
liability on an amortised cost basis using the effective interest method until extinguished upon
conversion or at the instrument's maturity date.

The conversion option classified as equity is determined by deducting the amount of the
liability component from the fair value of the compound financial instrument as 2 whole. This
js recognized and included in equity, net of income tax effects, and is not subsequently
remeasured. [n addition, the conversion option classified as equity will remain in equity until
the conversion option is exercised, in which case, the balance recognised directly in equity will
be transferred to other component of equity. When the conversion option remains unexercised
at the maturity date of the convertible note, the balance recognised in equity will be transferred
to retained earnings. No gain or Joss is recognised in profit or loss upon conversion or
expiration of the conversion option. Transaction costs that relate to the issue of the convertible
instrument are aflocated to the liability and equity components in proportion to the allocation
of the gross proceeds.

Transaction costs relating to the equity component are recognised directly in equity.
Transaction costs relating to the liability component are included in the carrying amount of the
liability component and are amortised over the lives of the convertible instrument using the
effective interest method.

2.21 Provision and Contingent Liability

i. A contingent Jiability is a possible obligation that arises from past events whose existence
will be confirmed by the occurrence or non-occurrence of one or more uncertain future
events beyond the control of the Company or a present obligation that is not recognized
because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a
liability that cannot be recognized because it cannot be measured reliably. The Company
does not recognize a contingent liability but discloses its existence in the financial
statements.

Contingent liabilities, if material, are disclosed by way of notes and contingent assets, if
any. are disclosed in the notes to financial statements.

ii. A provision is recognized, when company has a present obligation (legal or constructive)
as a result of past events and it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation~n respect of which a reliable
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estimate can be made for the amount of obligation. The expense relating to the provision is
presented in the profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised
as a finance cost.

2.22 Farnings Per Share

Basic Earnings per share is computed by dividing the net profit afier tax by the weighted
average number of equity shares outstanding during the period. For the purpose of
calculating Diluted earnings per share, the net profit for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are
adjusted for the effects of all dilutive potential equity shares.

2.23 Segment Reporting:

The Company has presently one segment i.e. Generation of Thermal-Power, hence, separate
segment reporting is not applicable.

2.24 Leases

Finance lease
Leases of property, plant and equipment are classified as finance leases where the lessor has

substantially transferred all the risks and rewards of ownership to the Company.

Operating lease

Leases in which a significant portion of the risks and rewards of ownership are not
transferred to the Company as lessee are classified as operating leases. Payments made under
operating leases (net of any incentives received from the lessor) are charged to profit or loss
on a straight-line basis over the period of the lease unless the payments are structured to
increase in line with expected general inflation to compensate for the lessor’s expected
inflationary cost increases.

Indian Accounting Standard (Ind AS) 116, Leases, was notified as part of the Companies
(Indian Accounting Standards) (Amendment) Rules, 2019, issued by the Ministry of
Corporate Affairs, Government of India, vide notification dated March 30, 2019. These
Rules came into force w.e.f. April 1, 2019. Accordingly, Ind AS 116, comes into effect in
respect of annual reporting periods beginning on or after 1st-April, 2019. The same is not

applicable to the company. \l% ?g/
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SANGAM POWER GENERATION COMPANY LIMITED
CIN- U40102UP2007PLC032843

Notes Forming part of Standalone Financials Statements for the Year ended on 31st March, 2021

(Amount in Rupees)

Particulars As at As ot
March 31.202]) March 31,2020
Note 4
Capital work in progress
Capital work in progress 1,080,361,991 1,080.361,991
1,080,361,991 1,080,361,991
Note 5

Other financial assets
(unsecured considered good, unless otherwicse stated)

Security Deposits 300,250,000 300,250,000
300,250,000 300,250,000
Note 6
Non Current tax Assest (Net)
Advance income tax(net) 7,163,791 7,320,255
7,163,791 7,320,255
Note 7

Other non-current assets
(unsecured considered good, unless otherwiese stated)

Capital advances 224,789.296 224,789,256
224,789,296 224,789,296
Note 8
Cash and Cash Equivalents
Balance with banks current accounts 78,371 169.638
Cash on hand 56.740 56,740
135,111 226,378
Note 9
Bank balances other than Cash and cash equivalents
Fixed deposits with original maturity within 12 months* 45,985,536 44,232,175
45,985,536 44,232,175

*Pledged with Bank as margin money against Bank Guarantee

Note 10
Other financial assets
(unsecured considered good, unless otherwise stated)

Interest accrued on fixed deposit with banks 69,627 106.561

Advance o related party® 1,034,767 1,034,767
1,104,394 1,141,328

*Receivable from Jaypee Meghalaya

Power Ltd.

Note 11

Other current asscts

Prepaid - Insurance 3,101 -

Prepaid- Bank Guarantee Comunission - 2,192,155

3,101 2,192,155
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SANGAM POWER GENERATION COMPANY LIMITED
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Notes Forming part of Standalone Financials Statements for the year ended on 31st March, 2021

(Amount in Rupees)
Particulars As at As at
March 3], 2021 March 31, 2020
Note 12
EQUITY SHARE CAPITAL
Authorised
4,00,00,00,000 Equity Shares of Rs. 10 each
(Previous year 4,00,00,00,000 Equity Shares of Rs. 10 each) 40,000,000,000 40,000,000,000
Issued, Subscribed and Fully Paid up
55,19,77,200 Equity Shares of Rs. 10 each 5,519,772,000 5.519,772,000
(Previous year 55,19,77,200 Equiry Shares of Rs.10 each)
Total 5,519,772,000 5,519,772,000
12.1 Reconciliation of Number of Equity Shares outstanding Number of Shares Number of Shares
Number of Shares outstanding at the beginning of the Period 551,977,200 551,977,200
Add: Issued during the Period - -
Number of Shares outstanding af the end of the Period 551,977,200 551,977,200

12.2 The Company being wholly owned subsidiary, subscribed share capital 5,51,97,72,000 (55,19,77,200 equity shares), being

more than S percent are held by Jaiprakash Power Ventures Limited the Holding Company.

12.3 The Company has only one class of Equity Shares having par value of Rs. 10 per share. Each holder of Equity Shares is
entitled to one vote per share and entitled for dividend, if declared. In the event of Liquidation of the Company, the holders of
equity shares will be entitled to receive remaining assests of the Company after distribution of all preferential amounts, The

distribution will be in proportion to the number of equity shares held by the Shareholders.

'

A



SANGAM POWER GENERATION COMPANY LIMITED
CIN- U40102UP2007PLLCO032843
Notes Forming part of Standalone Financials Statements for the year ended on 31st March , 2021

Note 13
(Amount in Rupecs)
As at As at
Particulars March 31,2021 March 31,2020
Other Equity
(i) Reserve & Surplus
(A) Retainced Earning
Opening balance (3,264,350,310) (3,238,815,681)
Profit/(Loss) for the year (9,312,823) (26,003,330)
Addition/Deduction during the year - 468,701
Closing Balance (3,273,663,133) (3,264,350,310)
Total (3,273,663,133) (3,264,350,310)
(i) Other comprehensive Income
(A) Remeasurement of Defined benefit plan
Opening balance - 468,701
Addition/Deduction during the year - (468,701)
Less: amount transferred to genera) reserve - -
Closing balance - R
Total - -
Total (3,273,663,133) (3,264,350,310)

Nature and purpose of Reserves
1. Retained eamnings comprises of the profits of the Company earned till date net of disbtributions and other
adjustments.

2. Other Comprehensive Income: The Company has recognized remeasurement gains/ (loss) on defined benefit plans in
OCI. These changes are accumulated within the OCI reserve within other equity.




SANGAM POWER GENERATION COMPANY LIMITED
CIN- U40102UP2007PLC032843

Notes Forming part of Standalone Financials Statements for the year ended on 31st March,2021

(Amount in Rupees)
Particulars As at As at
March 31, 2021 March 31, 2020
Note 14
Other financial liabilitics
Salary and bencfits Payable -
Paysablc to Related Pacty* 25,197,543 22,571,092
Provision / Payable for Expenses 264,614 108,900
25,462,157 22,679,992
*Payable to Rs. 24,762,648/~ Jaiprakash Associates Ltd. and Rs. 4,34,895/- Jaiprakash Power Ventures Ltd.
Note 15
Other current liabilitics
Statutory Ducs Payablc 12,960 10,000
12,960 10,000
Note 16
Current Tax Liabilities(Nef)
Provision for Income Tax(Net) 63,230,748 57,427,974
63,230,748 57,427,974
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SANGAM POWER GENERATION COMPANY LIMITED
CIN- U40102UP2007PLC032843

Notes Forming part of Standalone Financials Statements for the year ended on 31st March, 2021

(Amount in Rupees)

Particulars Far the year ended For the year ended
March 31, 2021 March 31, 2020
Note 17
Other income
Interest on Bank deposits 1,855,587 2,551,020
Interest on Income Tax Refund /Miscellaneous income 20,696 6,974
1,876,293 2,557,994
Note 18
Employee benefit expense
Salaries and wages - 293,094
- 293,094
Note 19
Finance cost
Interest on Gratuity - -
Interest on lncome Tax - -
Other Borrowing Cost 4.782.34! 21,764.392
4,782,341 21,764,392
Note 20
Depreciation and amortization expense
Depreciation on tangible assets 4,566 14,672
4,566 14,672
Note 21
Other expenses
Consultancy, legal and professional fee 144,480 77,604
Miscellaneous expenses 245 140,185
Travelling and conveyance - 9,960
Insurance 9,760 13,693
Auditors Remuneration
~Statutory Audit Fee/Expenses 118,000 118,000
~Centification Charges 10,620 10,620
283,105 370,062
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SANGAM POWER GENERATION COMPANY LIMITED

CIN- U40102U0P2007PLC032843
Notes Forming part of Standalone Financials Statements for the year ended on 31st March 2021

Note 22: Fair Value Measurement
Categories of financial insiruments

(Amount in Rs)

Financial assets As at As at
March 31,2021 March 31, 2020

Measured at amortised cost
(1) Cash and Cash Equivalents 135,111 226,378
(ii) Bank Balances other than Cash and Cash Equivalents 45,985,536 44,232,175
(ii1) Other financial assets 301,354,354 301,391,328
Total 347,475,041 345,849,881
Financial liabilities
Measured at amortised cost - -
(i) Other financial liabilities 25,462,157 22,679,992
Total 25,462,157 22,679,992
| Carrying value

. As at As at
Particulars

March 31, 2021

March 31, 2020

i) Financial assets - Current

Cash and cash equivalents 135,111 226,378
Bank Balances other than Cash and Cash Equivalents 45,985,536 44,232,175
Other Financial assets 301,354,394 301,391,328
ii) Financial liabilities - Current

Other financial ligbilities 25,462,157 22,679,992

The fair values of cash & cash equivalents, balances other than cash and cash equivalents, loan to related party, security
deposit to goverment deparment,other financial liability are assumed to approximate their carrying amounts due to the short-

term maturities of these assets and liabiljties

(ii) Valuation techniques used to determine Fair value

The Company maintains policies and procedures to value financija! assets or financial liabilities using the best and most
relevant data available. The fair values of the financial assets and liabilities are included at the amount that would be received
to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date.

Ny 7




SANGAM POWER GENERATION COMPANY LIMITED
CIN- U40102UP2007PLC032843
Notes Forming part of Standalone Financials Statements for the year ended on 31st March,2021

Financial Instruments and Risk Management

Note - 23 - Fair Value Measurement
(i) Financial instruments by category

31.03.2021

31.03.2020

FVTPL

| Amortised Cost

FVTPL

| Amortised Cost

Financial Assets
Invesiments
- Equity Instrumcnts
- Preference Shares
- Mutual Fund
- Bonds
- Interest in Beneficiary Trust
Trade Receivables
Loans

- 1,104,394

1,141,328

Other Pinancial Assets -

Cash and Cash Equivalents - 135,111 - 226,378
Bank Balance Other than Cash and Cash - 45,985,536 - 44232175
Total Financigl Assets - 47,225,041 - 45,599,881
Financial Liabilities

Borrowings - - - -
Trade Payablcs - - - -
Other Financial Liabilities - 25,462,157 - 22,679.992
Total Financial Liubilitles - 25,462,157 - 22,679,992

Fair Value Hierarchy

This section explains the judgements and estimates made in detennining the fajr values of the financial instruments that are (A) recognised
and measured &t fair value and (B) measured a1 amortised cost ang for which fair values are disclosed in financial statements. To provide an
indication about the reliability of inputs used in determining fair values, the group has classified its fmancial instruments into three Jevels

prescribed under the accounting standards.

The following table provides the fair value measurereot hierarchy of Company’s asset and liabilities, grouped into Level 1 to Leve! 3 as

described below :-

Level I: Quoted (unadjusted) market prices in active markets for identical assets or liabilities.
Level 2: Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly

obscrvable.

Level 3: Valuation techniques for which the lowest level input tha is significant to the fair valoe measurement is unobservable

The fair values of cash & bank balances,security deposit to poverment deparment, current creditors and current borrowings and other
financial linbility are assumed to approximale thejr carrying amounts due to the short-term maturities of these assets and liabilities

Particulars As at March,
2021 As at March, 2020
(i) Financial Assets- Current
Other Financial Assets 1,104,394 1,141,328
Cash and Cash Equivalents 135,111 226,378
Bank Balance Other than Cash and Cash Equivalents 45,985,536 44,232,175
Total 47,225,041 45,599,881
(i) Financial Liabilitics- Current
Other Financial Liabilities 25,462,157 22.675.992
Total 25,462,157 22,679,992

Valuation techniques used to determiue Fair valoe

The Company maintains policies and procedures to value financial assets or financial Jiabilitics using the best and most relevant data
available. The fair values of the financial assets and Jiabilities are included at the amount that would be received to scl] an asset or paid to
transfer a Yability in an orderly transaction between marlcet participants at the measurement dat

Vs
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The following mcthod and agsumptions are used fo estimate fair values:
The Carrying amounts of trade receivables, tradc payables, short term borrowing.other fianancial assets/ Liabilities, cash and cash

equivalents. are considered to be their fair value , due to their short term nature.
Long-term fixed-rate and vadiable-ralc recefvables / borrowings asc evaluated by the Company based on parameters such as jnterest rates,
specific country risk factors, credit risk and other risk characteristics. For borrowing fair value is determined by using the discounted cash

flow (DCF) method using discount rate that reflects the 1ssuer’s borrowings rate. Risk of non-performance for the company is considercd to

be insignificant in valvation.
(ii) : FINANCIAL RISK MANAGEMENT

Capital Risk Managemcnt

The Corupany manages its capital to ensure that the Company will be able to continue as going concem while maximizing the return to
stakeholders through optimization of debt and equity balance. The Company is not subject to any externally imposed capital

requirements.

The capital structurc of the Corpany consists of total equity of the Coropany. Equity consists of equity capital and Retained Eaming.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of

the financial covenants.

Capital Management
(7) The company objectives when managing capital are to

- Safeguard their ability to continve as 2 going concern, 8o that they can continue to provide retoms for shareholders and benefits

for other stakeholders, and
» Maintain an optimal capital structure to reduce the cost of capital.

Financial Risk Management

The Company’s principal financial liabilities and financial assets comprise of other payables and cash and cash equivalents/ Bank

balances/ Other Financial Assets ( Secority deposits and advances) respectively.
The Company'’s activities are cxposed 10 market risk. ¢redit risk and liguidiry risk.

I. Market risk

Market risk is the risk that (he fair value or Tuture cash flows of a financial insirument will fluctvate because of changes sn market
prices. Markel prices comprise three types of risk: currency rate risk, interest rate risk and other price risks, such as equity price risk
and commodity price risk. Financial instruments affected by market risk include loans and borrowings, deposits, investments, and

dersvative financial instraments.

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks.

(a) Interest rate risk

Interest rate risk is the risk rhat the fair value or foture cash flows of a financial instrument will fluctuate because of changes in
market interest rates. In order to optimize the Company's position with regard (o interest income and interest expenses and to

manage the interest rate risk, treasury performs a comprehensive corposate interest rate tisk management by balancing
proportion of the fixed rate and floating rate financial jnstcuments in its total portfolio .

The Company does not have any borrowing therefore, the company is not exposed to lnterest rate risk.

(b) Fareiggn currency risk

the

Foreigo currency risk is the risk that the fair value or futurc cash flows of an exposure will fluctuate because of changes in forcign
exchange rates. The Corapany does not have any international opecation, foreign currency loan and foreign currency trade payables

and foreign reccivables outstanding therefore, the company is not exposed to any foreign exchange risk.

{c) Price Risk

The company exposure 10 equily securities price risk arises from the investments held by company and classified in the balance
shee( at fair value through profit and loss. The company does not bave any investients at the costent year end and previous year

wlicly are beld for trading. Therefore oo sensjtivity is provided. .

A
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Credit risk
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company.

The company has adopted a policy of only dealing with creditwerthy counterpartics and obtaining sufficient collateral, where
appropriate, a3 a means of mitigating the risk of financial loss from defaults. The cornpany only transacts with entities that are rated
the equivalent of investment grade and above. This information is supplicd by independent rating agencies where available and, if
not available, the company uscs other publicly available financial information and its own trading records to rate its major
customers. The company's exposure and the credit ratings of its counterperties are continuously monilored and the aggregate value
of trangactions concluded is spread amongst approved counterparties. Credit exposurc is controlled by counterparty limits that are
reviewed and approved by the risk management commitiec anaually.

Liquidity Risk

Liquidity risk is defined as the rigk that company will not be able to settle or meet its obligation on time or at a rcasonable price.
The Company’s objective is 1o at all times maintain optimum levels of liquidity to meet its cash and collateral requirements. The
Compeny's management is responsible for liquidity, funding as well as setilctent management, In addition, processes and policies
retated to soch risk are overseen by senior management. Management monitors the company's net liquidity position through rolling,
forecast on the basis of cxpected cash flows,

The table below provides details regarding the remaining contractual maturiies of financial liabilitics at the reporting date based on

con(ractual undiscounted payments:
Amount in Rs.

Particulars Within [ year 1-3 years Mo;i;::“ 3 Total Carrying amount
As at March 31, 2021

Other financial liabilities 25462157 25462,157 25,462,157
Total

Parficulars Within 1 year 1-3 years Mu;:l:n 3 Total Carrying amount
As at March 31, 2020

Other financial liabilities 22,679.992 22,679.992 22,679,992
Total

A
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Note 24 (iii) Capital Management

(A) Risk Management

The Company manages its capital to ensure that the company will be able to continue as going
concerns while maximising the return to stakeholders through the optimization of the debt and

equity balance.

The Company's risk management committee reviews the capital structure of the Conipany on 2
semi-annual basis. As part of this review, the committee considers the cost of capital and the
risks associated with each class of capital. The Company monitors capital on the basis of
following gearing ratio, which is net debt divided by total capital plus debt.

Geraring ratio
The gearing ratio at end of the reporting period was as follows.
(Rupees in Rs.)

Partciulars As at March 31, | As at March 31,
2021 2020

Debt* - -

) includi
Cash and.bank.ba ances (including cash and bank 135,111 226,378
balances in a disposal group held for sale)
Net debt : (135,111) (226,378)
Total Equity 2,246,108,867 [ 2,255,421,690
Net Debts and Total equity 2,245,973,756 2,255,195,312
Net debt to equity ratio -0.01% -0.01%

*Debt is defined as [ong-term and short-term borrowings including current maturities and books

overdraft
44/

Total equity (as shown in balance sheet) includes issued capital and all other equity reserves.




SANGAM POWER GENERATION COMPANY LIMITED

CIN - U40102UP2007PLC032843

Note- 25
(a) Contingent Liabilities & Other Commitments not provided for as at March 31,

2021 are as under:

Particulars As at As at
March 31, 2021 March 31, 2020
Amount (Rs.) Amount (Rs.)

(i) Outstanding amount of Bank 3,37,45,000 3,37,45,000
Guarantees
Margin Money against above 4,59,85,536 4,42,32,175

(ii) Estimated amounts of Contracts - -
remaining to be executed on Capital
Account (Net of advances)

(iii) Income Tax matter under appeal 2,08,78,630 4.79,85,176

Rs. Nil paid against the demand. (Nil
Paid in Previous Year)

(b) Uttar Pradesh Power Corporation Limited vide letter dated March 0S5, 2019 issued
Preliminary Default Notice under Article 14 read with Article 4.6 of the Power
Purchase Agreement and demanded certain compensation, as liquidated damages.
However, The Company vide it’s letter dated March 14, 2019, refuted that no claim
lies in favour of UPPCL/Procurers as UPPCL/Procurer(s) have admittedly defaulted in
fulfilling its obligations under the RFQ/RFP/PPA, by not handing over the possession
of the requisite land to SPGCL without any encumbrances. The company denied each
and every allegation made and the claim placed for the LDs being untenable under
law.

Note- 26

The Company was incorporated by U.P. Power Corporation Ltd. (UPPCL) as a Special
Purpose Vehicle (SPV) for implementing 1320 MW (2 X 660MW) Thermal Power
Project namely Karchhana TPP at Tehsil-Karchhana, Dist. Allahabad, Uttar Pradesh.
UPPCL invited bids for implementation of Karchhana Project under Case-11 bidding
guidelines. The Project was awarded to JAL. In the year 2009, JPVL, subsidiary of JAL,
executed the Share Purchase Agreement with UPPCL and assumed the responsibility of
implementing the Project as per guidelines on Build, Own, Operate and Maintain
(BOOM) basis and acquired 100% Shareholding of the Company from UPPCL against
consideration under Case-11 bidding guidelines. As part of agreement 583 Ha. land was
to be handed over to SPGCL (the Company) for development of the Karchhana TPP.
UPPCL is yet to hand over physical possession of land to SPGCL.

The farmers of Tehsil Karchhna had filed Writ Petition before the Hon’ble High Court
of Allahabad challenging the acquisition of their Land. The Hon’ble High Court vide
order dated 13th April 2012 allowed the Writ Petition of the farmers with the following

verdict:—ﬁ/ \\i %
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“Writ Petition No. 3689 of 2010 (Anand Prakash and another vs. State of U. P. and
others) and five other writ petitions relating to Tehsil Karchhana, Dist. Allahabad are
allowed. The notification dated 23 November, 2007 issued under Section 4 read with
Section 17 (1) and 17 (4) of the Act as well as the declaration under Section 6 of the Act
dated 3 March, 2008 are quashed subject 1o deposit of compensation, if any, received
by the petitioners before The Chairman, U. P. Electricity Regulatory Commission. It
shall be opened for the State Govt. to proceed afresh for acquisition of land relating to
relevant villages of Tehsil Karchhana, district Allahabad in accordance with law.”

Due to abnormal delay in handing over the possession of land and steps to be taken by
Govt. of U. P. as per the Orders of Hon’ble High Court, SPGCL had requested UPPCL
for takeover of the Project and refund of investment made. The matter was under
consideration of UPPCL and a Committee has been constituted under the Chairmanship
of Managing Director, Uttar Pradesh Rajya Vidyut Utpadan Nigam Limited for
amicably closing the Power Purchase Agreement (PPA). Draft of Share Purchase
Agreement (SPA), as prepared by Company’s Legal Counsel, was sent to UPPCL/
UPRVUNL for approval. The response from U.P. Government was awaited. There was
abnormal delay in resolving the matter by UPPCL, therefore SPGCL had withdrawn all
its undertakings given to UPPCL and lodged a claim of Rs. 115722 Lakh (inclusive of
Rs 31324.99 Lakh paid to L&T towards BTG advance) on them vide its letter no.
SPGCL/NOIDA/2018/01 dated 13.03.20)18 and subsequently filed an appeal with
UPERC.

UPERC vide its Order dated 28.06.2019 has allowed the claim of SPGCL for Rs. 25,137
Lakhs along with interest @ 9% p.a. (Simple interest) on Rs.14,925 Lakhs for the period
from 11.04.2014 to 31.03.2019 and also directed UPPCL to immediately release
Performance Bank Guarantee to SPGCL and SPGCL to transfer the entire land in their
possession to UPPCL.

UPPCL and SPGCL has since appealed against the said order in APTEL, hearing in the
case is completed and Order is reserved by APTEL. Pending decision of Appeal with
APTEL, projects assets comprising Capital work in progress, Security Deposits (Non-
Current  Other Financial assets) and Capital Advances aggregating to
Rs. 1,080,361,990, Rs. 300,250,000 and Rs. 224,789,296 respectively are considered
recoverable.

Note-27
The Income Tax Authority had demanded Income Tax on Interest Income for the
assessment year 2011-12 and 2012-13 and the case was decided in favour of the Income
Tax Department in the Hon’ble High Court of Lucknow. Further the company decided
not to file appeal against the order in the higher court. Accordingly, the Company had
accounted provision for Income Tax and Interest thereon amounting to Rs. 3,96,53,981
and Rs. 1,16,54,889 respectively as per order passed by the assessing authority.
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Note- 28
Due to Micro and Small Enterprises:

Disclosure as required under Notification dated 22nd January, 2019 issued by the
Ministry of Corporate Affairs (As certified by the Management)

S. Particulars For the year ended | For the year ended
No. March 31, 2021 March 31, 2020
Amount (Rs.) Amount (Rs.)

a) | The principal amount and interest due
thereon remaining unpaid to any

supplier
-Principal Amount Nil Nil
-Interest Amount Nil Nil
b) | The amount of interest paid by the Nil Nil

buyer in terms of Section16 of the
Micro Small and Medium Enterprise
Development Act, 2006 along with the
amounts of payment made to the
supplies beyond the appoinied day.

¢) | The amount of interest due and Nil Nil
payable for the year of delay in
making payment (which have been
paid but beyond the appointed during
year) but without adding the interest
specified under the Micro, Small and
Medium  Enterprises Development

Act, 2006.

d) | The amount of interest accrued and Nil Nil
remaining unpaid

e) | The amount of further interest Nil Nil

remaining due and payable even in the
succeeding years, until such date when
the interest dues above are actually
paid to the small enterprise for the
purpose  of disallowance as a
deductible expenditure under Section
23 of the Micro Small and Medium
Enterprise Development Act, 2006

The above information is as complied by the Management and relied upon by the
Auditors. 3
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Note- 29
Income Tax Expense
Amount in Rs.)
(A) Components of Income Tax | For the Year Ended | For the Year Ended
Expenses March 31,2021 March 31, 2020
Current Tax - -
Deferred Tax on account of - -
temporary differences
Tax related to earlier years - -
Tax expense recognized in the - -
statement of Profit and Loss
(B)  Reconciliation on Income tax expense to the accounting profit for the year is not
required as the company has incurred losses during the year ended March 31,
2021 and March 31, 2020.
(Amount in Rs.)
© Tax Assets and Liabilities For the Year Ended | For the Year Ended
March 31,2021 March 31,2020
Non-Current tax assets (net) 71,63,791 73,20,255
Current tax liabilities (net) 63,230,748 57,427,974
Note- 30
Earnings Per Share (ILPS)
Particulars For the Year Ended | For the Year Ended
March 31,2021 March 31, 2020
Net Profit/ (Loss) for the (93,12,823) (2,60,03,330))
period (before OCI)
Weighed average no. of 55,19,77,200 55,19,77,200
Equity Shares
Basic and Diluted Earning (0.02) (0.05)
per Share (Rs)
Face Value of each Share 10/- 10/-
(Rs) -
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Note- 31

Related Party Disclosures, as required in terms of ‘IND-AS-24’ are given below:
I. Holding Company
1. Jaiprakash Power Ventures Limited (JPVL)

II. Fellow Subsidiary Companies

1. JaypeePowergrid Limited (JV subsidiary of JPVL) (Till 25.3.2021)
2 Jaypee Arunachal Power Limited (JV subsidiary of JPVL)

3. Jaypee Meghalaya Power Limited (subsidiary of JPVL)

4 Bina Power Supply Limited (subsidiary of JPVL)

I11. Entity to whom the Company is an Associate Company:

Jaiprakash Associates Limited (JAL)

V. Subsidiaries of the Entity (JAL) to whom the Company is an
Associate Company:

Jaypee Infratech Limited (JIL) (subsidiary of JAL)
Bhilai Jaypee Cement Limited (JV subsidiary of JAL)

Himalyan Expressway Limited (subsidiary of JAL)

Gujarat Jaypee Cement & Infrastructure Limited (JV subsidiary of JAL)
Jaypee Ganga Infrastructure Corporation Limited (subsidiary of JAL)
Jaypee Agra Vikas Limited (subsidiary of JAL)

Jaypee Fertilizers & Industries Limited (subsidiary of JAL)

Jaypee Cement Corporation Limited (subsidiary of JAL)

©® NN ke P

Himalyaputra Aviation Limited (subsidiary of JAL)
Jaypee Assam Cement Limited (subsidiary of JAL)

—
= O

Jaypee Infrastructure Development Limited (new name of Jaypee
Cement Cricket (India) Limited) (subsidiary of JAL)

12. Jaypee Healthcare Limited (subsidiary of JIL)
13. Jaypee Cement Hockey (India) Limited (subsidiary of JAL)
14, Jaiprakash Agri Initiatives Company Limited (subsidiary of JCCL)

15. Yamuna Expressway Tolling Limited (new name of Yamuna
Expressway Tolling Private Limited w.e.f. 05.04.2017, which again
is the new name of Jaypee Mining Ventures Private Limited w.e.f.
24.03.2017)

16. Jaypee Uttar Bharat Vikas Private Limited (JUBVPL)

\ -
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17.

10.

11.

12.

13.

14.

Kanpur Fertilizers & Cement Limited

KMP based Assoclate Cos.

Ceckay Estates Private Limited (KMP based Associate Co.) (controlled by
relative of Shri Manoj Gaur)

Jaiprakash Exports Private Limited (KMP based Associate Co.)
(controlled by relatives of Shri Manoj Gaur)

Jaypee Jan SewaSansthan ('Not For Profit' Private Limited Company)
(KMP based Associate Co.) (controlled by relatives of Shri Manoj Gaur)

Think Different Enterprises Private Limited (KMP based Associate Co.)
(contolled by relative of Shri Manoj Gaur)

JC World Hospitality Private Limited (KMP based Associate Co.)
(controlled by relatives of Shri Manoj Gaur)

JC Wealth & Investments Private Limited (KMP based Associate Co.)
(controlled by relatives of Shri Manoj Gaur)

CK World Hospitality Private Limited (KMP based Associate Co.)
(controlled by relatives of Shri Manoj Gaur)

First Light Estates Private Limited (KMP based Associate Co.) (controlled
by relatives of Shri Manoj Gaur)

Akasva Associates Private Limited (KMP based Associate Co.} (controlled
by Shri Suren Jain and his relative)

Akasva Infrastructure Private Limited (KMP based Associate Co.)
(controlled by relatives of Shri Suren Jain)

Renaissance Lifestyle Private Limited (KMP based Associate Co.)
(controlled by relative of Shri Suren Jain)

GandharvBuildcon Private Limited (KMP based Associate Co.) (controlled
by relative of Shri Suren Jain)

Viaan Technologies (P) Limited (KMP based Associate Co.) (controlled by
relative of Shn Suren Jain)

Librans Ventures Private Limited
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Key Management Personnel

Shri Pankaj Gaur

Shri Naveen Kumar Singh

Shri Gajendra Pal Singh

Smt.Anjali Jain

Shri D P Goyal. Managing Director (upto 31.03.2021)
Shri Rakesh Sharma (upto 17.12.2020)

Shri Sunil Kumar Sharma (KMP of JPVL)

Shri Manoj Gaur (KMP of JPVL)

Shri Praveen Kumar Singh (KMP of JPVL)

Dr. Jagannath Gupta (KMP of JPVL) (Upto 19.9.2020)
Shri R. N. Bhardwaj (KMP of JPVL)(Upto 19.9.2020)
Shri A. K. Goswami (KMP of JPVL)(Upto 19.9.2020)
Shri S. S. Gupta (KMP of JPVL)(Upto 19.9.2020)

Lt. Gen. (Retd.) Shri Ravindra Mohan Chadha (KMP of JPVL) (Upto
16.12.2020)

15. Shri K. N. Bhandari (KMP of JPVL) (Upto 29.9.2020)
16. Shri S. L. Mohan (KMP of JPVL)(Upto 29.9.2020)
17.  Shri JagmohanGarg (KMP of JPVL)

18. Ms. Sunita Joshi (KMP of JPVL) (Upto 16.12.2020)
19. Shri K. P. Rau (KMP of JPVL)

20. Shri Ram Krishna Eda (KMP of JPVL)

21. Smt. Binata Sengupta (From 2.7.2020}

22. Dr. Vandana R. Singh (From 27.7.2020)

23. Shri Anupamlal Das (From 28.7.2020)

24.  Shri Pritesh Vinay (From 7.11.2020)
25. Shri Sudhir Mital (From 7.11.2020)
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The Following are the details of transactions with the related parties:

(Amount in Rs)

Particulars Year | Referred Referred in Referred in
in (I) above | (II) above (IIX) above

Bank Guarantee Commission 2021 - - 47.82,341

Paid* 2020 - - (2,17,64,274)

Expenses incurred/Refund 2021 - _ -

Given by Jaypee Meghalaya 2020 - - -

Power Limited

Outstanding Receivables with 2021 - 10,34,767 -

Related Parties: 2020 - (10,34,767) -

Outstanding Payable to Related

Parties: 2021 4,34,895 24,762,648
2020 (900) (6,62,041)

Guarantees provided

outstanding:

Performance Bank  Guarantee | 202] - - 99,00,00,000

Given on Behalf of the Company. | 2020 - - (99,00,00,000)

*Include Transfer from Prepaid Expenses.

Note- 32

As there are no employees at the end of current year, provision for leave encashment and

gratuity is not made.

S. No. | Particulars

Non-Funded (Amount in Rs.)

Gratuity Leave Encashment
FY 2020-21 | FY 2019-20 | FY 2020-21 | FY 2019-20
| Expenses Recognized in the
Statement of Profit and
Loss during the year
1 Current Service Cost - 1,142
2 Interest Cost -
3 Employee Contribution -
4 Actuarjal (Gains)/Loss -
5 Expected Return on Plan -
Assets
6 Settlement Cost -
7 Total Expenses - 1,142
\\' & #
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1

Net Assets/(Liability)
recognized in the Balance
Sheet

Present Value of Defined

Benefit Obligation

2 Fair Value of Plan Assets

3 Funded Status
(Surplus/Deticit)

4 Excess of actual over
estimated

5 Net Assets / (Liability) at
the end of the year

I | Change in  Obligation
during the year

1 Present value of Defined
Benefit Obligation at the
beginning of the year

2 Current Service Cost

3 Interest Cost

4 Settlement Cost

5 Past Service Cost

6 Employee Contribution

7 Actuarial (Gain)/Losses

8 Benefit Payments

9 Present Value of Defined
Benefit at the end of the
year

IV | Change in Assets during the

year

Plan Assets at the beginning
of the year

Assets acquired on
amalgamation in  the
previous year

Settlements

Expected retum on Plan
Assets

Contribution by Employer

Short fall in opening
liability

Actual Benefit Paid

Actuarial (Gains)/Losses

Plan Assets at the end of the
year
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Sensitivity Analysis of the defined benefit obligation - Gratuity

a) Impact of the change in discount rate

Present Value of Obligation at the end of the period -
a) | Impact due to increase of 0.50% -
b) |Impact due to decrease of 0.50 % -

b) Impact of the change in salary increase
Present Value of Obligation at the end of the period -
a) [Impact due to increase of 0.50% -
b) |Impact due to decrease of 0.50 % -

Sensitivity Analysis of the defined benefit obligation — Leave Encashment

a) Impact of the change in discount rate

Present Value of Obligation at the end of the period -
a) |Impact due to increase of 0.50% -
b) [Impact due to decrease of 0.50 % -

b) Impact of the chanpe in salary increase
Present Value of Obligation at the end of the period -
a) |Impact due to increase of 0.50% -
b) | Impact due to decrease of 0.50 % -

Sensitivities due to mortality & withdrawals are not material & hence impact of change due to
these not calculated.

Sensitivities as rate of increase of pensions in payment, rate of increase of pensions before
retirement & Jife expectancy are not applicable.

Maturity Profile of Defined Obligation

The maturity profile of defined obligation is not provided as there is no employee in the
company as on 31.03.2021.

Actuarial Assumptions

FY 2020-21 FY 2019-20
() Discount Rate N.A N.A.
(i)  Mortality - -
(iii)  Future Salary Increase N.A N.A.
Note- 33

As Commercial operations have not yet commenced for the reasons stated in Note 26,
therefore no deferred tax liability/assets has been provided as on March 31, 2021. M
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Note-34

Previous Year’s figures have been regrouped/ re-arranged, wherever considered
necessary to make them conform to the figures for the current year.

As per our report even date attached

For Sharma Vats & Associates
Chartered Accountants
Firm Registratﬁi\onNa. 031486N

Partner
Membership No. 5279

Place: New Delhi
Date: 08" June, 2021

For and on behalf of the Board
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irector Director

DIN No. 00008419
Address:-Al/7,
Vasant Vihar,
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Vir Pratap
Managing
DIN No. 0009197070
Address:-B-115
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Noida, U.P.-201301
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