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Non Current assots
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(i) Capltal work In progress
Financlal Assets

(1) Other Flnanclal Assets
Non-Current Tax assets (Net)
Other non current assets
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Financlal Assets

(1) Cash and Cash Equilvalnts

(i) Bank balance other than (1) above
(ill) Other financlal assets

Other Current assets

Total Assets
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(It) Other Equity
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Non Current Liabllities
Financlal Uabllitles

Provislons

Total Non-Current Liabllitles

Current Llabllities
Financtal Liabllities

(1) Other Financial Liabllitles
Other current liabllitles
Provislons

Current Tax Llabilitles (Net)
Total Current Liabllities

Total Equity and Liabllites
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In Rs.
As at
March 31, 2018
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For Chaturvedi & Partners
Chartered
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March 31, 2019

3 6,750.41
4 10,803.62
5 3,002.50
6 70.65
7 2.247.89
8 10.76
9 418.61
10 12,16
11 19.47
461.00
12 55,197.72
13
14 0.11
0.11
15 8.47
16 0.15
17
18 513.09
521.71
2

6,750.55
10,803.62

3,002.50
67.90
2,247.89
22.872 46

4.93
393.93
275.79

0.04
674.69

23.547.15

55,197.72

23.545.29

0.03
0.03

1.83

23.547.15

For and on behalf of the Board
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Rakesh Sharma

Director
DIN 00009952

NV

Manju Kaushal
Company Secretary
M.No.- A48313
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Director
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SANGAM POWER GENERATION COMPANY LIMITED

CIN- U40102UP2007PLC032843

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2019

Note

Revenue from Operation
Other income 19
Total Income

Expenses:

Employee benefits expense 20
Finance costs 21
Depreclation and amortization expense 22
Other expenses 23

Total expenses
Profit before exceptional Item and Tax
Exceptional ltems
Profit before Tax
Tax expense:
(1) Current tax
(2) Deferred tax
(3) Taxes related to earller year { Refer Note -29)
Profit/(loss) for the year
Other prehensive |
a | Items that wlil not be reclassifled to profit or loss*
Il Income tax relating to items that will not be
reclasslfied to profit or loss
b 1 Items that will be reclassifled to profit or loss
il Income tax relating to items that will be
reclassifled to profit or loss

24 & 30

Total comprehensive Income for the period ( Comprl Ing Profit/(Losss) and
Other C hensive I )

Earnings per equlty share

*Items that will not be classlifled to profit or loss Rs (45/-)(Previous year NIL)

Summary of significant accounting policles 2
The note nos. 1 to 38 are Integral part of the financlal statements

As per our report of even date attached
For Chaturved! & Partners

Chartered
F.R.N.

N
Rakesh Sharma

Anuj Director
DIN 00009952

Partner
Membership No, 500819
CHARTERED

Place: New Delhl
Date : May 06, 2019

Year ended
March 31, 2019

27.54
27.54

7.12
352.19
0.15
2.59
362.05
(334.51)

(334.51)

296.54

(731.05)

(0.13)

Manju Kaushal

Company Secretary

M.No. - A48313

for,

For the year
March 31, 2018

29.63
29.63

5.79

130.69

0.42

16.82

153.73
(124.10)

31,325.00
(31,449.10)

5.22

(31,454.32)

(5.70)

For and on behalf of the Board

Pankaj Gaur
Director
DIN 00008419



SANGAM POWER GENERATION COMPANY LIMITED
CIN- U40102UP2007PLC0326843
STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2019

Rs.
Year Year
Particulars March 31, 2019 March 31, 2018
A Cash flows from operating ctivities
Profit for the year before tax (334.51) (31,454.32)
Adjustments for:
Depreclation and amortization expenses 0.15 043
Interest Income (27.54) (29.56)
Exception items (Advances written off) 31,325.00
Interest on Income Tax 116.55
Operating profit before working capital changes (245.35) (158.46)
Adjustments for :
(Increase) / decrease In other financlal assets (excluding advance tax) 263.74 (217.17)
(Increase) / decrease In other current assets (19.44) 26,02
Increase / (decrease) In other current assets 0.15 (0.20)
Increase / (decrease) in other financlal ilabllitles and provislon 6.73 0.49
Cash generated from operations 5.83 (349.31)
Income tax refund / (pald) (2.75) 175.45
Net Cash flow gener ted from operating activities 3.08 (173.86)
B
Sale of Property, Plant and Equipments
Interest Income 27.43 32.94
Movement In Bank Balances other than cash and cash equlvalents (24.68) (20.24)
Net cash flows (used In) Investing activities 2,75 71
C Cash flow from financing activities
Loan from Related party
Changes in securlty deposit
Net cash flows (used In)/ generated from financing actlivities
Net change In cash and cash equivalents (A+B+C) 5.83 (161,16)
Cash and cash equivalents at the beginning of the year 4.93 166.09
Cash and cash equivalents at the end of the year 10.76 4.93
Notes to cash flow statement:
Cash and cash equivalents Include :
Cash on hand 0.76 3.76
Balances with banks: 10.00 1.17
Cash and cash equivalents at the end of the year 10.76 4.93
[refer note no 8]
For Chaturved! & Partners For and on behalf of the board
F.R.N.
ANl
Anuj Rakesh Sharma Pankaj Gaur
Partner Director Director
Membership No. 500819 DIN 00009952 DIN 00008419
CHARTERED .

Manju Kaushal
Place: New Delhl Company Secretary

Date : May 06, 2019 M.No. - A48313
)@w'/ ®/



SAMGAM POWER GENERATION COMPANY LIMITED
CIN- U40102UP2007PLC032843

Statement of changes In equity for the year ended as on March 31, 2019

A. Equity Share Capital
(Amount in Rs. Lakh unless otherwise stated)

Shares of Rs each issued, subscribed and )
Balanceasat Changes during the year =~ Balance as at Changes during the year Balance as at
April 01, 2017 March 31, 2018 March 31, 2019
197.72 55,197.72 197.72
Number of Shares Number of Shares Number of Shares
551,977,200 551,977,200 551,977,200

B. Other Equity
(Amount in Rs. Lakh

Particulars Reserves & Surplus Other Comprehensive Total
Income
Retained earninas

(202.78) 4.69 1
Remeasurement benefit
Total comprehensive Income for the (31,454,32 (31,454.32
(31,657.10) 4.69 (31,652.43)
(731.05 (731.05)
(731.05 (731.05
2019 (32,389.14) 4.69 (32,383.48)
*Remeasurement Beneflts Amounting to Rs (45/-)
Summary of Signlficant Accounting Pollcles 2
Note Nos. 1 to 38 are Integral part of Flnanclal Statements.
As per our report of even date attached to Financtal Statements.
For Chaturvedi & Partners FOR SANGAM POWER GENERATION COMPANY
Chartered Accountants
F.R.N.
Rakesh Sharma Pankaj Gaur
Partner Director Director
Membership No. 500819 DIN 00009952 DIN No. 00008419
CHARTERED
Manju Kaushal
Place: New Delhi Company Secretary
Date : May 06, 2019 M.No. - A48313
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SANGAM POWER GENERATION COMPANY LIMITED

CIN - U40102UP2007PLC032843

Note 1
General Information of the Company

The Company is setting up a 1980 MW domestic based thermal power project at Tehsil Karchhana,
Distt. Allahabad, Uttar Pradesh and Company I3 100% subsidiary of Jaiprakash Power Ventures Ltd.

Note 2
1 Recent accounting pronouncement
Standards issued but not yet effective

Ind AS 116 Leases :

accounting model and requires a lessee to rec _

of more than twelve months, unless the underlying asset Is of low value. Currently, operating lease
expenses are charged to the statement of P-oflt & Loss. The Standard also contains enhanced
disclosure requirements for lessees. Ind AS 116 substantially carries forward the lessor accounting
requirements in Ind AS 17,

The date for adoption of Ind AS 116 periods beginning on or after April 1, 2019,
The permits two possible methods of :

- Full retrospective - Retrospectively to each prior period presented applying Ind AS 8 Accounting
Policies, Changes in Accounting Estimates and Errors

- Modified retrospective - Retro y, with the cumulative effect of initially applying the
Standard recognized at the date application.

Under modified retrospective approach, the lessee records the lease liability as the present value of
the remaining lease payments, discounted at the incremental borrowing rate and the right of use
asset either as:

- Its carrying amount as if the standard had been applled since the commencement date, but
discounted at lessee’s incremental borrowing rate at the date of initial application or

+ An am to the lease liability, adjusted by the amount of any or accrued lease
payme to that lease recognized under Ind AS 17 Immediately the date of initial
applica

» Certain practical expedients are available under both the methods.

Effective date for application of this amendment is annual period beginning on or after April 1, 2019.
The Company is currently evaluating the effect of this amendment on the financial statements.

W CHARTERED



SANGAM POWER GENERATION COMPANY LIMITED

CIN - U40102UP2007PLC032843

Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments :

On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 12 Appendix C, Uncertainty over
Income Tax Treatments which is to be applied while performing the determination of taxable profit (or
loss), tax bases, unused tax losses, unused tax credits and tax rates, when there is uncertainty over
income tax treatments under Ind AS 12. According to the appendix, companies need to determine the
probability of the relevant tax authority accepting each tax treatment, or group of tax treatments, that
the companies have used or plan to use In thelr income tax filing which has to be considered to compute
the most likely amount or the expected value of the tax treatment when determining taxable profit (tax
loss), tax bases, unused tax losses, unused tax credits and tax rates.

The standard permits two possible methods of transition - f) Full retrospective approach — Under this
approach, Appendix C will be applied retrospectively to each prior reporting period presented in
accordance with Ind AS 8 - Accounting Policles, Changes In Accounting Estimates and Errors, without
using hindsight and 1i) Retrospectively with cumulative effect of initially applying Appendix C recognized
by adjusting equity on Initial application, without adjusting comparatives.

The effective date for adoption of Ind AS 12 Appendix C is annual periods beginning on or after April 1,
2019. The Company will adopt the standard on Aprll 1, 2019 and has decided to adjust the cumulative
effect in equity on the date of initial application i.e. April 1, 2019 without adjusting comparatives.

The effect on adoption of Ind AS 12 Appendix C would be insignificant in the financial statements,
Amendment to Ind AS 12 - Income taxes:

On March 30, 2019, Ministry of Affairs issued amendments to the guidance in Ind AS 12,
‘Income Taxes’, in connection with g for dividend distribution taxes.

The amendment clarifies that an entity shall recognise the Income tax consequences of dividends in profit
or loss, other comprehensive Income or equity according to where the entity orlginally recognised those
past transactions or events.

Effective date for application of this amendment is annual period beginning on or after April 1, 2019. The
Company Is currently evaluating the effect of this amendment on the flnancial statements.

Amendment to Ind AS 19 ~ plan amendment, curtailment or settlement-

On March 30, 2019, Ministry of Corporate Affairs issued amendments to Ind AS 19, ‘Employee Benefits’, in
connection with accounting for plan amendments, curtailments and settlements.

The amendments require an entity:

+ to use updated assumptions to determine current service cost and net interest for the remainder of the
period after a plan amendment, curtailment or settlement; and

- to recognise in profit or loss as part of past service cost, or a gain or loss on settlement, any reduction
in a surplus, even if that surplus was not previously recognised because of the impact of the asset
celling.

- Effective date for application of this amendment is annual period beginning on or after April 1, 2019,
The Company does not have any impact on account of this amendment.

Ol
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2.2

2.3

SANGAM POWER GENERATION COMPANY LIMITED

CIN - U40102UP2007PLC032843

Significant Accounting Policies
Basis of preparation of financial statements:-

The Company has adopted accounting policles that comply with Indian Accounting standards (Ind
AS) notified by Ministry of Corporate Affalrs vide notification dated 16 February 2015 under section
133 of the Companies Act 2013, as required by the relevant applicability provisions prescribed in the
same notification. Accounting policles have been applied consistently to all periods presented in
these financial statements. The flnanclal statements referred hereinafter have been prepared in
accordance with the requirements and Instructions of Schedule III to the Companies Act 2013,
amended from time to time applicable to companies to whom Ind AS applies.

The Company'’s financial statements have been prepared In accordance with the Ind AS prescribed.
The preparation of the Company’s financial statements In conformity with Indlan Accounting
Standard requires the Company to exercise Its judgment In the process of applying the accounting
policies. It also requires the use of accounting estimates and assumptions that affect the reported
amounts of assets and llabllities at the date of the financial statements. These estimates and
assumptions are assessed on an ongoing basis and are based on experlence and relevant factors,
including expectations of future events that are believed to be reasonable under the circumstances
and presented under the historical cost convention on accrual basis of accounting.

Historical cost convention:-
The financial statements have been prepared on accrual basis and under the historical cost
convention except following which have been measured at fair value:

» Certain financial assets and liabilitles measured at fair value,

o Defined benefit plans - plan assets measured at fair value

* Assets held for sale - measurement at lower of carrying amount or fair value less cost of sell.

Critical accounting judgments and key sources of estimation uncertainty

The preparation of the financlal statements In conformity with the Ind AS requires management to
make judgments, estimates and assumptlons that affect the application of accounting policies and
the reported amounts of assets, liabilities and disclosures as at date of the flnancial statements and
the reported amounts of the revenues and expenses for the years presented. The estimates and
associated assumptions are based on historical experlence and other factors that are considered to
be relevant. Actual results may differ from these estimates under different assumptions and
conditions.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognlzed In the perlod in which the estimate is revised If the revision
affects only that perlod, or in the period of the revision and future periods if the revislon affects both
current and future periods.

Critical Judgments: In the process of applying the Company’s accounting policies, management
has made the following judgments, which the most significant effect on the amounts recognized in
the financial statements:

Discount rate used to determine the carrying amount of the Company’s defined benefit
obligation:

In determining the app discount rate of plans operated in India, the m ent considers
the interest rates of g nt bonds In currencies consistent with the cu of the post-
employment benefit obligation.

AN CHARTERED



SANGAM POWER GENERATION COMPANY LIMITED

CIN - U40102UP2007PLC032843

Contingences and commitments:

In the normal course of business, contingent liabillties may arise from litigations and other claims
against the Company. Where the potential llabilities have a low probability of crystallizing or are
very difficulty to quantify reliably, treat them as contingent liabilities. Such liabillties are
disclosed In the note but are not p r in the financlal statements. Although there can be no
assurance regarding the final outcome of the legal proceedings, company do not expect them to
have materially adverse impact on the financlal position of profitabillty.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the
end of the reporting period, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabllities within the next financlal year are discussed below:

Income taxes: The Company’s tax jurisdiction Is India. Significant judgments are involved in
determining the provision for Income taxes, Including amount expected to be paid / recovered for
uncertain tax positlons.

s the
each
were

2.4 Operating cycle and Current versus non current classification

2.5

2.6

Based on the nature of products / activities of the Company and the normal time between
acquisition of assets and their reallsation In cash or cash equivalents, the Company has
determined its operating cycle as 12 months for the purpose of classification of its assets and
liabilities as current and non-current.

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification in accordance with Part-I of Divislon - II of Schedule II of the Companies Act, 2013.

s as curr Expected to sold or
| | opera Held primari or (c)
o] ed with s after the re is cash
or cash equivalent unless restr m being exchanged or used to settle a liability for at least
twelve months after the reporti d. All other assets are classified as non-current.
ty i nt when to ti
ima the purp r (c) h
orti od, or (d i ndi tl
for at welve the re perio a
of the erpart ts sett by the issue of equity Instruments do not affect its
classif . The ssifies r llabllities as non-current.

The operating cycle Is the time between the acquisition of assets for processing and their
realization in cash and cash equlvalents. The Company has Indentified twelve months as its
normal operating cycle.

Use of Estimates:

The preparation of financial statements require estimates and assumptions to be made that affect
the reported amount of asset and liabllities on the date of the financial statements and the reported
amount of the revenue and the expenses during the reporting period. Difference between the actual
results and estimates are recognized in the period in which the results are known / materialized.

Revenue:

Revenue is measured at the value of the consideration received or receivable. However, there is no
revenue from operation as the commercial production has not yet stated.

CHARTERED
W W._
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2.7

2.8

2.9

SANGAM POWER GENERATION COMPANY LIMITED

CIN - U40102UP2007PLC032843

Interest Income is accrued on a time basis, by reference to the principal outstanding and at the
effective Interest rate applicable.

Tax Expenses:-

Income Tax expense comprises of current tax and deferred tax charge or credit. Provislon for
current tax is made with reference to taxable income computed for the financial year for which the
financlal statements are prepared by applying the tax rates as applicable.

Current Tax-Current Income tax relating to items recognized outside the profit and loss is
recognized outside the profit and loss (elther In other comprehensive Income or In other component
of equity)

Deferred tax: Deferred income tax is recognised using the Balance Sheet approach. Deferred
income tax assets and liabilities are recognised for deductible and taxable temporary differences
arising between the tax base of assets and liabilities and their carrying amount, except when the
deferred income tax arises from the Initial recognition of an asset or liability in a transaction that is
not a business combination and affects neither accounting nor taxable profit or loss at the time of
the transaction.

Deferred tax assets are recognised only to the extent that it is probable that either future taxable
profits or reversal of deferred tax liabilities will be available, against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilized. The
carrying amount of a deferred tax asset is reviewed at the end of each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or
part of the deferred income tax asset to be utilized.

Deferred tax assets and liabilities are measured using the tax rates and tax laws that have been
enacted or substantively enacted by the end of the reporting period and are expected to apply when
the related deferred tax asset is realized or the deferred tax liability is settled. Deferred tax assets
and liabilities are offset when there is a legally enforceable right to set current tax assets and
liabilities and when the deferred tax balances relate to the same taxation authority.

Foreign Currencies:

Functional currency: The functional currency of the Company is the Indian Rupees.

Transactions and translations: Foreign currency transactions are translated into the functional
currency using the exchange rates at the dates of the transactions. Non-monetary assets and non-
monetary liabilities denomlnated in a foreign currency and measured at historical cost are translated
at the exchange rate prevalent at the date of transaction.

Property, Plant and Equipment (PPE):

PPE are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any.

The initial cost of PPE is cost of acquisition or construction inclusive of freight, erection &
commissioning charges and any directly attributable costs of bringing an asset to working condition
and location for its Intended use, including borrowing costs relating to the qualified asset over the
period up to the date the asset are put to use is included In cost of relevant assets. are put to use is
included in cost of relevant assets.

All other expenditure related to existing assets Including day-to-day repair and maintenance
expenditure and cost of replacing parts, are charged to the statement of profit and loss in the period
during which such expenditure is incurred.

The carrying amount of a property, plant and equlpment is de-recognised when no future economic
benefits are expected from its use or on disposal.

N CHARTERED



SANGAM POWER GENERATION COMPANY LIMITED

CIN - U40102UP2007PLC032843

Depreciation on property, plant and equipment Is provided on straight line method based on
estimated useful life of assets as prescribed In part C of schedule 1I to the Companies Act, 2013.

Assets Useful Lives

_Bullding 5 -60 Years

_Plant and Machinery 15 - 40 vears

Furniture and fittings 10 vears

Office equipments 5 - 10 vears

Vehicles 8 - 10 vears

_Computers 3 years
Man ion (which is based on technical advice, taking
into usage of the asset, the operating conditions of
the ted technological changes, manufacturers warranties
and 4l lives of the assets as considered by the company

reflect the periods over which these assets are expected to be used.

The property, plant and equipment acquired under finance leases, if any, is depreciated over the
asset’s useful life or over the shorter of the asset’s useful life and the lease term If there is no
reasonable certainty that the Company will obtaln ownership at the end of the lease term.

ion on the assets purchased during the year Is provided on pro-rata basis from the date of
of the assets.

Gains and losses on de-recognition/disposals are determined as the difference between the net
disposal proceeds and the carrying amount of those assets. Gains and Losses if any, are recognised
in the statement of profit or loss on de-recognition or disposal as the case may be.

Freehold land is not depreciated.

2.10 Expenditure during construction period:-

Direct cost, related incidental expenses and attributable borrowing costs during the course of
construction are treated as capital work in progress and upon commissioning of project, cost
related to the specific assets are capitalized and transferred to appropriate category of PPE.

2.11 Impairment of PPE and intangibles assets:

Property, plant and equipment and intangible assets with finite life are evaluated for recoverability
whenever there is any indication that their carrying amounts may not be recoverable. If any such
indication exists, the recoverable amount (l.e. higher of the fair value less cost to sell and the value-
in-use) is determined on an individual asset basis unless the asset does not generate cash flows
that are largely Independent of those from other assets. In such cases, the recoverable amount is
determined for the cash-generating unit (CGU) to which the asset belongs.

2.12 Inventories:-

Inventories are valued at the lower of cost or net realizable value. Cost of Inventories comprises of
cost of purchase, cost of conversion and other costs incurred in bringing the inventories to their
present location and condition. Cost is determined on the following basis:-

* Raw material, construction materials, stores &spares, packing materials, operating stores and

supplies is determined on weighted average basis.
e Material-in-transit is valued at cost.

W CHARTERED



SANGAM POWER GENERATION COMPANY LIMITED

CIN - U40102UP2007PLC032843

2.13 Employee Benefits:-

Employee benefits conslist of contribution to employees state insurance, provident fund, gratuity
fund and compensated absences

Defined Contribution plans

Contributions to defined contribution schemes such as employees’ state insurance, labour welfare
fund, employee pension scheme etc. are charged as an expense based on the amount of

Ired when em
ent (¢] etoa and
the P Loss. d as
mes a no further defined obligations beyond the monthly

Defined benefit plans:

pan s plan .in the form of gratuity. The liability or asset

dIn ce n of its defined benefit plans is the present value of the

ene on ‘he reporting period. The defined benefit obligation is
cal ually by the projected unit credit method. The present value of the
sai is dete unting the estimated future cash out flows, using market
yie nment b enure approximating the tenures of the related liability.
The Interest expense is ca by applying the discount rate to the net defined benefit liability
or asset, The net interest on the net deflned benefit liability or asset is recognised in the

Statement of Profit and loss.

Re measurement gains and losses arising from experience adjustments and changes in actuarial
assumptlons are d in the period ther comprehensive
income. They are In retained earnl in Equity and in the
Balance Sheet. Changes In the present value

resulting from plan amendments or curtallments are recognised immedlately in profit or loss as
past service cost.

2.14 Fair Value Measurement:-

The Company measures financial instruments at fair value at each balance sheet date. Fair value is
the price that would be received to sell an asset or paid to transfer a liability in an orderly

transaction bet ket particlpants at the measurement date. The fair value measurement is
based on the p n that the transaction to sell the asset or transfer the liability takes place
either:

- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or

liability. '
rt ad eous mark b
a is red using h
he rli assuming c
of a takes into account a market participant’s ability
efits t in Its highest and best use or by selling it to
that sset In its highest and best use.
The Company uses techniques that are appropriate in the circumstances and for which
sufficient data are to measure fair value, maximizing the use of relevant observable

inputs and minimising the use of unobservable Inputs.

CHARTERED
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SANGAM POWER GENERATION COMPANY LIMITED
CIN - U40102UP2007PLC032843

All assets and llabilitles for which falr value Is measured or disclosed in the financial statements are
categorised within the falr value described as follows, based on the lowest level input
that Is significant to the fair value ent as a whole:

Level 1 — Quoted (una market prices In active markets for identical assets or llabilitles
Level 2 — Valuatlon te for which the lowest level Input that Is significant to the falr value
measurement Is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level Input that is significant to the falr value
measurement Is unobservable. (May not consider above para)

For assets and liabilitles that are recognlized in the a recurring basis, the
Company determines whether transfers have occu the hierarchy by re-
assessing categorlzation (based on the lowast lev ant to the fair value

measurement as a whole) at the end of each reporting period.

For the purpose of falr value disclosures, the Company has determined classes of assets &liabilities
on the basls of the nature, characteristics and the risks of the asset or liabllity and the level of the
fair value hierarchy as explained above.

2.15 Financial Instrument

A financial instrument Is any contract that glves rise to a financial asset of one entity and a
financial liabllity or equity instrument of another entity.

a) Recognition

The company recognizes financlal assets and financial liabilities when it becomes a party to the
contractual provisions of the instrument

b) Measurement

i) Financial assets

A financial asset Is measured at

- amortised cost or

- fair value either through other compresslve income or through profit or loss

ii) Financial liability

A financial liabilities is measured at

- amortised cost using the effective Interest method or

- fair value through profit or loss.

iii) Initlal recognition and measurement:-

All financial assets and liabilitles are recognized at falr value at initlal recognition, plus or minus,
any transacti t are directly attributable to the acquisition or Issue of financial assets and
financlal liabi re not at fair value through profit or loss.

iv) Subsequent measurement

Financial assets as subsequent measured at amortised cost or fair value through other
comprehensive income (FVOCI) or fair value through profit or loss (FVTPL) as the case may be.

Financial liabilities as subsequent measured at amortised cost or fair value through profit or loss.

N CHARTERED
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SANGAM POWER GENERATION COMPANY LIMITED

CIN - U40102UP2007PLC032843

Financial assets:
i) Trade Receivables

Trade receivables are the contractual right to receive cash or other financial assets and
recognized Initlally at falr value. Subsequently measured at amortised cost (Initlal fair value
less expected credit loss). Expected credit loss Is the difference between all contractual cash
flows that are due to the company and all that the company expects to receive (i.e. all cash
shortfall), discounted at the effective Interest rate.

ii) Other equity Investment

All other equity Investments In scope of Ind AS 109 are measured at fair value. Equity
instruments which are held for trading a1d contingent consideration recognized by an acquirer
in a business combination to which Ind AS103 applies are classified as at FVTPL. For all other
equity instruments, the company may make an Irrevocable election to present in other
comprehenslve income subsequent changes in the fair value. The Company makes such
election on an instrument by- Instrument basis. The classification is made on Initial recognition
and is irrevocable.

If the Company decldes to classify an equity instrument as at Fair value to other

C nsive n all fair value changes on the instrument, excluding
d arer There Is no recycling of the amounts from OCI to P&L,
e ale of the company may transfer the cumulative gain or loss
within equity.

Equity instruments Included within the FVTPL category are measured at fair value with all
changes recognized in the P&L.

d) Cash and cash Equivalents:-

e)

2.16

Cash and cash equlvalent In the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, highly liquid investments that are
readily convertible Into known amounts of cash and which are subject to insignificant risk of
changes in value, :

Impairment of Financial Assets:-

The company recognizes loss allowances using the expected credit loss (ECL) model for the
financial assets which are not fair valued through profit or loss. Loss allowance for trade
receivables with no slgnificant financing component is measured at an amount equal to lifetime
ECL. For all other financial assets, expected credit losses are measured at an amount equal to the
12-month ECL, unless there has been a significant increase in credit risk from initial recognition in
which case those are measured at lifetime EC| . The amount of expected credit losses (or reversal)
that is required to adjust the loss allowance at the reporting date to the amount that is required to
be recognised Is recognized as an impairment galn or loss in profit or loss.

Financial liabilities

i) Trade payables :-

Trade payables represent liabilities for goods and services provided to the Company prior to
the end of financial year and which are unpaid. Trade payables are presented as current
liabilitles unless payment Is not due within 12 months after the reporting perlod or not
paid/payable within operating cycle. They are recognised initially at their fair value and
subsequently measured at amortised cost using the effective interest method.

oY
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ii) Borrowings:-

Borrowlings are initially recognised at fair value, net of transaction costs incurred. Borrowings
are subsequently measured at amortised cost. Any difference between the proceeds (net of
transaction costs) and the redemption amount is recognised In profit or loss over the period of
the borrowings using the effective interest method. Fees paid on the establishment of loan
facilitles are recognised as transaction costs of the loan.

Borrowings are classified as current llabilities unless the Company has an unconditional right
to defer settlement of the liabllity for at least 12 months after the reporting period. Where
there is a breach of a material provision of a long-term loan arrangement on or before the end
of the reporting perfod with the effect that the llabllity becomes payable on demand on the
reporting date, the company does not classify the liability as current, if the lender agreed,
after the reporting perlod and before the approval of the financlal statements for issue, not to
demand payment as a consequence of the breach.

iii) Equity Instruments:-

An equity instrument Is any contract that evidences a residual Interest In the assets of
company after deducting all of its liabilities. Equity instruments are recognised at the proceeds
received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in
equlty. No gain or loss is recognised in profit or loss on the purchase, sale, issue or
cancellation of the Company's own equity instruments.

Derecognition of financial instrument

The company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire or it transfers the flnancial asset and the transfer qualifies for derecognition
under Ind AS 109. A financlal liabllity (or a part of a financial liability) Is derecognized from the
company's balance sheet when the obligation specified in the contract is discharged or cancelled
or expires.

Offsetting of financial instruments

Financial assets and financial liabilitles are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognised amounts and there is
an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously

Financial guarantee

Financial guarantee contracts issued by the Company are those contracts that require a payment
to be made to reimburse the holder for a loss It Incurs because the specified debtor fails to make a
payment when due In accordance with the terms of a debt instrument. Financial guarantee
contracts are recognised Initially as a liabllity at fair value, adjusted for transaction costs that are
directly attributable to the Issuance of the guarantee. Subsequently, the liability is measured at
the higher of the amount of loss allowance determined as per impalrment requirements of IND AS
109 and the amount recognised less cumulatlve amortization.

Compound financial instruments

The component parts of compound financial instruments (convertible instrument) issued by the
Company are classlfied separately as financial liabilities and equity in accordance with the
substance of the contractual arrangements and the definitions of a financial liability and an equity
instrument. A converslon option that will be settled by the exchange of a fixed amount of cash or
another financlal asset for a fixed number of the Company's own equity instruments is an equity
instrument.

AW— CHARTERED
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At the f Issue, the falr value of the liabillty component is estimated using the prevalling
market st rate for similar non-convertible Iinstruments. This amount is recognised as a
liability amortised cost basls using the effective interest method untll extinguished upon

conversion or at the instrument's maturity date.

The converslon option classified as equity Is determined by deducting the amount of the liability
component from the falr value of the compound financlal instrument as a whole. This Is recognlzed

and ed in equity, x effects, and Is not subsequently remeasured. In n,
the rsion option uity will remaln In equity until the conversion is
exer in which ca recognised directly in equity will be transferred to other

component of equity. When the conversion option remains unexercised at the maturity date of the
convertible note, the balance recognised in equity will be transferred to retained earnings. No gain
or loss is recognised in profit or loss upon converslon or expiration of the conversion option.
Transaction costs that relate to the issue of the convertible | t are allocated to the liability
and equity components in proportion to the allocation of the ceeds.

Transaction costs relating to the equlty component are recognised directly in equity. Transaction
costs relating to the liabllity component are included In the carrying amount of the liability
component and are amortised over the lives of the convertible instrument using the effective
interest method.

Provision and Contingent Liability

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond
the control of the Company or a present obligation that is not recognized because it is not

pro wil| be required to settle the obligation. A

liab ses where there Is a liabllity that cannot be

bec The Company does not recognize a contingent liability
but | statements.

Contingent liabilities, if material, are disclosed by way of notes and contingent assets, if any, are
disclosed in the notes to financial statements.

A provision is recognized, when company has a present obligation (legal or constructive) as a
result of past events and it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, in respect of which a reliable estimate can be
made for the amount of obligation. The expense relating to the provision is presented in the
profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting
is used, the increase in the provision due to the passage of time is recognised as a finance
cost.

Earnings Per Share

Basic Earnings per share is computed by dividing the net profit after tax by the weighted
average number of equity shares outstanding during the period. For the purpose of calculating
Diluted earnings per share, the net profit for the perlod attributable to equity shareholders and
the weighted average number of shares outstanding during the period are adjusted for the
effects of all dilutive potential equity shares.

Segment Reporting: _‘

The Company has presently one segment i.e. Generation of Thermal-Power, hence, separate
segment reporting is not applicable.

N\\'\ CHARTERED
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SANGAM POWER GENERATION COMPANY LIMITED

CIN- U40102UP2007PLC032843

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

Note 4
Capltal work In progress
Capital work In progress

Note 5

Other financial ssets

(unsecured considered good, unless otherwlese stated)
Security Deposits

Note 6
Non Current t x Assest (Net)
Advance Income tax(net)

Note 7

Other non-current assets

(unsecured consldered good, unless otherwlese stated)
Capital advances

Note 8

Cash and Cash Equivalents
Balance with banks current accounts
Cash on hand

Note 9
Bank balances other than Cash and cash equivalents

Fixed deposits with original maturity within 12 months*

*Pledged with Bank as margin money agalnst Bank Guarantee

Note 10

Other financlal assets

kunsecured consldered good, unless otherwlese stated)
Interest accrued on flxed deposit with banks

Advance to related party*

*Recelvable from Jaypee Meghalaya
Power Ltd.

Note 11

Other current ssets

Prepald - Insurance

Prepald- Bank Guarantee Commilsslon

In Re.
t As
March 31, 2019 March 31, 2018

10.803.62 10.803.62
3.002.50 3.002.50
70.65 67.90
70.65 67.90
2.247.R9 2.247.89
10.00 1.17
10.76 4.93
41R 61 393.93
1.81 1.71
10.35 274.08
12.16 275.79
- 0.04

19.47 -
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SANGAM POWER GENERATION COMPANY LIMITED
CIN- U40102UP2007PLC032843

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

(Amount In Rs. Lakh unless otherwise statad) -

As at As at
Pardicutaiy March 31, 2019 March 31, 2018

Note 12
EQUITY SHARE CAPITAL
Authorlsed
4,00,00,00,000 Equity Shares of Rs, 10-each
(Previous year 4,00,00,00,000 Equity Shares of Rs. 10 each) 400,000.00 400,000.00
Issued, Subscribed and Fully Pald up
55,19,77,200 Equity Shares of Rs. 10 each 55,197.72 55,197.72
(Prevlous year 55,19,77,200 Equity Shares of Rs.10 each)

Total 55,197.72 55,197.72
12.1 Reconclilation of Number of Equity Shares outstanding Number of Shares Number of Shares
Number of Shares outstanding at the beginning of the Period 551,977,200 551,977,200 ~
Add: Issued during the Perlod 3 =
Number of Shares outstanding at the end of the Perlod 551,977,200 551,977,200

12.2 The Company belng wholly owned subsldiary, subscribed share capltal Rs. 55,19,77,2000 (55,19,77,200 equity shares)( Previous year - Rs.
55,19,77,2000 (55,19,77,200 equity shares)), being more than 5 percent are held by Jalprakash Power Ventures Limited the Holding Company
and Its nominee.

12,3 The Company has only one class of Equity Shares having par value of Rs. 10 per share. Each holder of Equity Shares Is entitled to one vote
per share and entitled for dividend, If declared. In the event of Liquidation of the Company, the holders of equity shares will be entltled to
recelve remalning assests of the Company after distribution of all preferentlal amounts. The distribution will be In proportion to the number of
equity shares held by the Shareholders.

O CHARTERED |2
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SANGAM POWER GENERATION COMPANY LIMITED
CIN- U40102UP2007PLC032843
NOTES FORMING PART OF PINANCIAL STAT MENTS FOR THE YEAR ENDED MARCH, 2019

Note 13

As at
2019 March 2018

(1) Reserv & Surplu
(A) Retain d E rning
Opening balance (31,657.12) (202.80)

Profit/(Loss) for the year
Closing Balance
Total

(ll) Other comprehen Iv Incom

(A) Remea urement of Deflned benefit pl n
Opening balance 4.69 4.69
Addition/Deduction during the year*
Less: amount transferred to general reserve

Clo Ing balance 4.69 4.69
Total (32,343.48) {31,004,43)

Natur and purpose of Reserve

1. Retalned earnings comprises of the profits of the Company earned till date net of disbtributlons and other adjustments.
2. Other Comprehensive Income: The Company has recognized remeasurement gains/ (loss) on defined benefit plans In OCI. These

changes are accumulated within the OCI reserve within other equity,

* Additlon/ Deduction during the year Rs, (45/-)( Previos year NIL)

CHARTERED



SANGAM POWER GENERATION COMPANY LIMITED
CIN- U40102UP2007PLC032843

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

Note 14

Non Current Liabllities
Provl lon

Provislon for employee benefits

at
March 31, 2019

(1) Gratuity 0.07

(Il) Leave Encashment 0.05
0.11

Note 15

Other financlal liabliitie

Salary and benefits Payable 0.50

Payable to Related Party* 6.62

Provision / Payable for Expenses 1.35
8.47

*Payable to Jalprakash Assoclates Ltd.

Note 16

Other current llabllitie

Statutory Dues Payable 0.1x
0.15

Note 17

Current Liabllities

Provision

Provislon for employee benefits

(1) Gratuity*

(i) Leave encashment**

*Provislon for Gratulty Rs. 12/- (Previous Year Rs. 5/-)

**Provlslon for Leave Encashment Rs, 253/- (Previous Year NIL)

Note 18

Current Tax Liabllitles(Net)

Provislon for Income Tax(Net) ( Refer Note - 29) 513.09

March 31, 2018

0.03

0.03

0.48

1.35
1.83

CHARTERED



SANGAM POWER GENERATION COMPANY LIMITED

CIN- U40102UP2007PLC032843

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

Note 19

Other income

Interest from

-Bank deposits

-Refund of Income Tax
Excess provision written back

Note 20
Employee benefit expense
Salarles and wages *

(Including gratuity Rs. 0.04 (Previous Year Rs 0.04)
Note 21

Finance cost

Interest on Gratulty*

Interest on Income Tax ( Refer Note - 29)

Other Borrowing Cost

*Interest on Gratulty Rs 226/- (Previous Year NIL)
Note 22

Depreclation and amortization expense
Depreclation on tanglble assets

Amortization of Intanglble assets

Note 23

Other expenses

Consultancy, legal and professional fee
Miscellaneous expenses

Printing and statlonery

Rent, Taxes and fees*

Travelling and conveyance
Vehicle running and malintenance
Indirect Tax

Insurance

Statutory Audit Fee

* Rent, taxes & Fees NIL ( Previous year Rs. 14/-)

Note 24

Exceptional Items

Loss on Adv nce

Loss on Advance pald to L&T
Loss on Advance pald to L&T MHI
Tax

®

27.54

27.54

7.12
7.12

116.58
235.64
352.19

0.15

0.15

0.92
0.22
0.05

0.22
1.18
2.59

year
March 31, 2018

29.56
0.02
0.05

29.63

5.79
5.79

0.23
130.46
130.69

0.42

0.42

15.00
0.03

0.03
0.04
0.37
0.14
1.21
16.82

13,605.06
17,719.94

31.325.00

CHARTERED



SANGAM POWER GENERATION COMPANY LIMITED

CYN. 11an1
Note 25 : Falr V lue Me surement
Categorles of financlal Instruments (Amount In Rs. Lakh)
As t As at
Financlal assets March 31, 2019 March 31, 2018
10.76 4.93
418.61 103 07
014.66 278,29
3,444.03 3,677.15
Financial llablilitie
Measured at amortised cost
I} Other financial llabllitles 8.47 1R

Tota) a.47

Carrvina 'alue

As t As at
Particulars March 31, 2019 March 31, 2018
1) Financial assets - Current
10.76 398.87
41R.61 397 a3
ler Financlal assets 3.014.6R 3.278.29

The falr values of cash and cash equivalents, balances other than cash and cash equivalents, loan to related party, security deposlit to
goverment deparment,other financial liabllity are assumed to approximate their carrying amounts due to the short-term maturities of
these assets and llabllitles.

(I Valuation technique used to determine Fair v lue

The Company malntains policles and procedures to value financlal assets or financlal llabllities using the best and most relevant data
avallable. The falr values of the financlal assets and llabliitles are Included at the amount that would be recelved to sell an asset or pald to
transfer a llabllity In an orderly transaction between market particlpants at the measurement date.

CHARTERED



SANGAM POWER GENERATION COMPANY LIMITED
CIN- U40102UP2007PLC032843

Note to Financlal Statements  at March 31, 2019

Note 26 : FINANCIAL RISK MANAGEMENT

II.

III.

Capltal Risk M n gement

The Compa s Its capltal to ensure that the Company will be able to continue as going concern while maximizing the
return to st through optimization of debt and equity balance. The Company Is not subject to any externally imposed
capltal requ

The capital structure of the Company conslsts of total equity of the Company. Equity consists of equity capltal and Retained
Earning.

The Company manages Its capltal structure and makes adjustments In light of changes In economic conditions and the
requirements of the financial covenants.

Capit | Management

(a) The company objectives when managing capital are to
* Safeguard thelr abllity to continue as a golng concern, so that they can continue to provide returns for shareholders and
benefits for other stakeholders, and

* Maintaln an optimal capltal structure to reduce the cost of capital.

The Company’s princlpal financlal llabliltles and financlal assets comprise of other payables and cash and cash equlivalents/ Bank
balances/ Other Financlal Assets ( Security deposits and advances) respectively.

The Company's activitles are exposed to market risk, credit risk and liquidity risk.

Market risk
Market risk Is the risk that the fair value or future cash flows of a financlal instrument will fluctuate because of changes In

market prices. Market prices comprise three types of risk: currency rate risk, Interest rate risk and other price risks, such as
equity price risk and commodity price risk, Financlal Instruments affected by market risk Include loans and borrowlings, deposits,
Investments, and derlvative financlal instruments.

The sensitivity of the relevant profit or loss Item Is the effect of the assumed changes In respective market risks.

(a) Interest rate risk
Interest rate risk Is the risk that the falr value or future cash flows of a flnanclal Instrument will fluctuate because of

changes In market Interest rates. In order to optimize the Company's position with regard to Interest Income and interest
expenses and to manage the Interest rate risk, treasury performs a comprehenslve corporate Interest rate risk
management by balancing the proportion of the fixed rate and floating rate financlal Instruments in Its total portfollo.

The Company does not have any borrowlng therefore, the company Is not exposed to Interest rate risk.
(b) Forelan currencv risk
Forelgn currency risk Is the risk that the falr value or future cash flows of an exposure will fluctuate because of changes In

forelgn exchange rates. The Company does not have any Internatlonal operation, forelgn currency loan and forelgn currency
trade payables and forelgn recelvables outstanding therefore, the company Is not exposed to any foreign exchange risk.

(c

-~

Price Risk

The company exposure to equlty securitles price risk arlses from the Investments held by company and classifled In the
balance sheet at falr value through profit and loss. The company does not have any Investments at the current year end
and previous year which are held for trading. Therefore no sensltlvity Is provided.

Credit risk

Credit risk refers to the risk that a counterparty wlll default on Its contractual obligations resulting In financlal loss to the
Company. The company has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficlent
collateral, where appropriate, as a means of mitigating the risk of financlal loss from defaults. The company only transacts
with entitles that are rated the equivalent of Investment grade and above. This information Is supplied by Independent
rating agencles where avallable and, If not avallable, the company uses other publicly avallable financlal information and Its
own trading records to rate Its major customers. The company's exposure and the credit ratings of Its counterpartles are
continuously monitored and the aggregate value of transactions concluded Is spread amongst approved counterparties.
CredIt exposure Is controlled by counterparty limits that are reviewed and approved by the risk management committee
annually.

Liquidity Risk

Liquidity risk Is defined as the risk that company will not be able to settle or meet Its obligation on time or at a reasonable
price. The Company's objective Is to at all times malntaln optimum levels of liquidity to meet Its cash and collateral
requirements, The Company's management Is responsible for liquidity, funding as well as settlement management. In
addition, processes and policles related to such risk are overseen by senlor management. Management monlitors the
company's net liquidity position through rolling, forecast on the basls of expected cash flows.

The table below provides detalls regarding the remalning contractual maturities of financlal liabilitles at the reporting date
based on contractual undiscounted payments:

More than 3 Carrying
Particulars Within 1 year 1-3 years years Total amount
Other financial llabllities .47 R.47 A.47
Total
R More than 3 Carrying
Particulars Within 1 year  1-3 years years Total amount
1.83 1.R3
atal

5 fouor -
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(a) Contingent Liabilities & Other Commitments not provided for as at March 31,
2019 are as under:

Particulars As at As at
March 31, 2019 March 31, 2018
(Rs. in Lakh) (Rs. in Lakh)
(i) Outstanding amount of Bank Guarantees 337.45 337.45
Margin Money against above 418.61 393.94
(i) ated amounts of Contracts

remaining to be executed on Capltal
Account (Net of advances)

(li) Income matter under appeal 5,67.08 992.94

(Rs 59,09 Lakh (previous year - Rs
kh

(b) Uttar Pradesh Power Corporation Limited vide letter dated March 05, 2019 issued
Preliminary Default Notice under Article 14 read with Article 4.6 of the Power
Purchase Agreement and demanded certain compensation, as liquidated damages.
However, The Company vide it’s letter dated March 14, 2019,refuted that no claim lies
in favour of UPPCL/Procurers as UPPCL/Procurer(s) have admittedly defaulted in
fulfilling its obligations under the RFQ/RFP/PPA, by not handling over the possession
of the requisite land to SPGCL without any encumbrances. The company denied each
and every allegation made and the claim placed for the LDs being untenable under law.

The Company was incorporated by U.P. Power Corporation Ltd. (UPPCL) as a Special Purpose
Vehicle (SPV) for implementing 1320 MW (2 X 660MW) Thermal Power Project namely
Karchhana TPP at Tehsil-Karchhana, Dist. Allahabad, Uttar Pradesh. UPPCL invited bids for
implementation of Karchhana Project under Case-II bidding guidelines. The Project was
awarded to JAL. In the year 2009, JPVL, subsidiary of JAL, executed the Share Purchase
Agreement with UPPCL and assumed the responsibllity of implementing the Project as per
guidelines on Bulld, Own, Operate and Maintain (BOOM) basis and acquired 100%
Shareholding of the Company from UPPCL against consideration under Case-II bidding
guidelines. As part of agreement 583 Ha. land was to be handed over to SPGCL (the
Company) for development of the Karchhana TPP, UPPCL Is yet to hand over physical
possession of land to SPGCL.

The farmers of Tehsil Karchhna had flled Writ Petition before the Hon'ble High Court of
Allahabad challenging the acquisition of thelr Land. The Hon'ble High Court vide order dated
13th April 2012 allowed the Wrlt Petltion of the farmers with the following verdict:-

“Writ Petition No. 3689 of 2010 (Anand Praka er vs. State of U. P. and others)
an petitions to Tehsil Dist. Allahabad are allowed. The
no 3 Novem 7 Issued under Section 4 read with Section 17 (1) and

17 (4) of the Act as well as the declaration un fer Section 6 of the Act dated 3" March, 2008

Due to abnormal delay In handing over the possession of land and steps to be taken by Govt.
of U. P. as per the Orders of Hon'ble High Court, SPGCL has requested UPPCL for takeover of
the Project and refund of investment made. The matter is under consideration of UPPCL and a

CHARTERED
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Committee has been constituted under the Chairmanship of Managing Director, Uttar Pradesh
Rajya Vidyut Utpadan Nigam Limited for amicably closing the Power Purchase Agreement

ft of el,
sent is
here as

all i kh

(inclusive of Rs 31,324.99 Lakh paid to L&T towards BTG advance) on them vide Its letter no.
SPGCL/NOIDA/2018/01 dated 13.03.2018,

Further SPGCL has filed a petition with Hon'ble Uttar Pradesh Electricity Regulatory
Commission (UPERC) for release of performance bank guarantee and payment of claim of Rs.
115,722 lakhs.

Pending on abo assets comprising Capital work in progress,
Security (Non-C | assets) and Capital Advances aggregating to
Rs. 1,08 kh, Rs. . 2,247.89 Lakh respectively are considered

recoverable.

The Income Tax Authority had demanded Income Tax on Interest Income for the assessment
year 2011-12 and 2012-13 and the case was decided in favour of the Income Tax
Department in the Hon'ble High Court of Lucknow. Further the company decided not to file
appeal against the order In the higher court. Accordingly, the Company had accounted
provision for Income Tax and Interest thereon amounting to Rs, 396.54 Lakh and Rs. 116.55
Lakh respectively as per order passed by the assessing authority.

Exceptional Item

During the previous year ended March 31, 2018, certain disputes have arisen with L&T and
L&T-MHPS with respect to the works carrled out by L&T and L&T-MHPS for Karchana Project
and the advance paid by SPGCL to L&T and L&T-MHPS for Karchana Project. A settlement
agreement has reached on 14,12.2017 and agreed to settle all their disputes and claims. In
terms of Settlement Agreement dated 14.12.2017 entered and executed between Larsen &
Toubro Limited (L&T), L&T-MHPS Boilers Pvt. Ltd. (L&T-MHPS), Jaiprakash Power Ventures
Limited and Sangam Power Generation Company Limited it has been agreed that the amount
of Rs.31,324.99 Lakh (Rupees Three Hundred Thirteen Crore Twenty Four Lacs Ninety Nine
Thousand only) pald by SPGCL as an advance to L&T, L&T-MHPS in terms of letter of Award
dated 23.10.2010 accepting Bid of Larsen & Toubro Limited (L&T), L&T-MHPS Boilers Pvt. Ltd.
(L&T-MHPS) for providing Steam Turbine Generator package and Steam Generator Package
respectively for Karchhana Thermal Power Project (Karchhana Project) of SPGCL has fully
been utilized for varlous expenses towards Karchhana Thermal Power Project by L&T, L&T-
MHPS and accordingly the entire advance amount has charged off in the Books of SPGCL as
exceptional items. Any recovery from UPPCL, as and when recovered, would be accounted for.

Due to Micro and Small Enterprises:

The disclosures regarding dues to the suppliers registered under Micro and Small Enterprises

Development Act, 2006 (MSMED Act) are follows:-
(Amount in Rs. Lakh)

S. Particulars For the year ended For the year
No. March 31, 2019 ended
March 31. 2018
a) The principal amount and interest due
_thereon remaining unpaid to anv supblier

-Principal Amount Nil Nil
-Interest Amount Nil Nil
b)  The amount of interest paid by the buyer Nil Nil

In terms of Section16 of the Micro Small
and Medium Enterprise Development Act,
2006 along with the amounts of pavment

W CHARTERED
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c) The amount of interest due a payable Nil Nil
for the year of delay in making payment
(which have been paid but beyond the
appolnted during year) but without adding
the interest specified under th Micro,

Small and Medium Enterprises
Develo 2
d) The amount of interest accrued and Nil Nil
in id
e) The amount of nterest remaining Nil Nil

due and payable even in the succeeding
years, until such date when the interest
dues above are actually paid to the sma
enterprise for the purpose of disallowance
as a deductible expenditure under Section
23 of the Micro Small and Medium
En 200

The above information is as complied with the Management and relied upon by the Auditors.

Income Tax Expense

Rs. La
(A) Components of Income Tax For the Year Ended For the Year Ended
Expenses _March 31, 2019 3 2018
Tax - -
Deferred Tax on account of -
nces
earlier 396.54 5.22
Tax expense recognized in the 396.54 5.22

d Loss

(B) Reconciliation on Income tax expense to the accounting profit for the year is not
required as the company has incurred losses during the year ended March 31, 2019
and March 31, 2018.

ounti Lakh
(€) Tax Assets and Liabilities For the Year Ended For the Year Ended
March 31, 2019 March 31, 2018
_Non-Current tax assets | net) 70.65 6,7.90
513.09 -
Earning Per Share(EPS)
In
For the Year Ended March  For the Year Ended March
31, 2019 3
Net Profit/ (Loss) for the (731.05 (31454.32)
CIn
Weighed average no. of 55,19,77,200 55,19,77,200
Basic and Diluted Earning per (0.13) (5.70)
Share
Face Value of each Share 10/- 10/~
Rs
CHARTERED
-
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Related Party Disclosures, as required in terms of ‘IND-AS-24’ are given below:

List of Related Partles and Relatlonship

I. Holding Company

1. Jaiprakash Power Ventures Limlited (IPVL)

1. Jaypee Powergrid Limited (JV subsidiary of JPVL)

2. Jaypee Meghalaya Power Limited (JV subsidlary of JPVL)

3. Prayagraj Power Generation Company Limited (subsidiary of JPVL) (till 17.12.2017 as PPGCL
was subsidlary of JPVL till that date)

4. Bina Power Supply Limited (subsidiary of JPVL)

5. Jaypee Arunachal Power Generatlon Company Limited (subsidiary of JPVL)

institutions, in favour of SBICAP Trustee Cdmpany Limited on 18th December, 2017, PPGCL
ceased to be subsldlary of JPVL.

III. :

Jaiprakash Associates Limited (JAL) (w.e.f. 18.02.2017, It became Associate In place of
Holding Company)

1v.

PN

subsidlary of JAL)
ited (subsidlary of JAL)

)

Idiary of JAL)

iary of JAL)

f JAL)

of JAL)

new name of Jaypee Cement Cricket (India)

idlary of JAL)

subsldiary of JCCL)
name of Yamuna Expressway Tolling Private
new name of Jaypee Mining Ventures Private
L w.e.f. 25.03.2017 & wholly owned

BVPL) (JV Associate Co. till 25.07.17. It
e of JAL also] w. .17)
Co. till 25.07.17. e

L also] w.e.f. 26.07.17

CHARTERED
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Jaiprakash Kashmir Energy Limited (KMP based Assoclate Co.) (controlled by Shrl Manoj Gaur
& his relatives)
ed Assoclate Co.) (controlled by relative of Shri
mited (KMP based Associate Co.) (controlled by

KMP based Associate Co) (controlled by relatives of

Jaype it’ Private Limited Company) (KMP based Associate
Co.) ( Gaur)
Think (KMP based Assoclate Co.) (contolled by relative of

Shri Manoj Gaur)

JC World Hospltality Private Limited (KMP based Assoclate Co.) (controlled by relatives of Shri
Manoj Gaur)

JC Wealth & Investments Private Limited (KMP based Assoclate Co.) (controlled by relatlves
of Shrl Manoj Gaur)

CK World Hospitality Private Limited (KMP based Associate Co.) (controlled by relatives of
Shri Manoj Gaur)

First Light Estates Private Limited (KMP based Assoclate Co.) (controlled by relatives of Shri
Manoj Gaur)

Akasva Associates Private Limited (KMP based Assoclate Co.) (controlled by Shri Suren Jain
and his relative)

Akasva Infrastructure Private Limited (KMP based Associate Co.) (controlled by relatives of
Shri Suren Jain)

Gandharv Buildcon Private Limited (KMP based Assoclate Co.) (controlled by relative of Shri
Suren Jaln)

Vlaan Technologles (P) Limited (KMP based Assoclate Co.) (controlled by relative of Shri
Suren Jain) :

Renaissance Lifestyle Private Limited (KMP based Associate Co.) (controlled by relative of Shri
Suren Jain)

Lucky Strike Financers Private Limited (KMP based Associate Co.) (controlled by Ms. Sunita
Joshi and her relative)

iso )
Sh
tal (Controlled by Ms. Sunita Joshi and her

Kram Infracon Private Limited (KIPL) (subsidiary of Bhumi Estate Developers Private Limited)
(KMP based Assoclate Co.)
(Bhumi Estate holds 67% In Kram Infracon.)

Key Management Personnel

CEINONA LN L

Shri Pankaj Gaur

Shri Rakesh Sharma

Shri G. P. Singh

Shrl Naveen Kumar Singh

Smt. Anjali Jain

Shrl Shri Suren Jain (KMP of JPVL)

Shrl Manoj Gaur (KMP of JPVL)

Shri Sunll Kumar Sharma (KMP of JPVL)
Dr. Jagannath Gupta (KMP of JPVL)

. Shri R. N. Bhardwaj (KMP of JPVL)

. Shri B. B. Tandon (KMP of JPVL)

. Shri A. K. Goswami (KMP of JPVL)

. Shri S. S. Gupta (KMP of JPVL)

. Lt. Gen. (Retd.) Shrl Ravindra Mohan Chadha (KMP of JPVL)
. Shri K. N. Bhandarl (KMP of JPVL)

. Shri S. L. Mohan (KMP of JPVL)

AN CHARTERED
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17. Shri Ram Krishna Eda (KMP of JPVL)
18. Ms. Sunlta Joshi (KMP of JPVL)

19. Shri K. P. Rau (KMP of JPVL)

20. Shri M, K. V. Rama Rao (KMP of JPVL)

The Following are the details of transactions with the related parties:

nt in

Particulars Year Referredin Referred in Referred in

(I) above (II) above (III) above
Bank Guarantee Commission 2019 253.12
Paid 2018 (128.51)
Advances Given - Jaypee 2019 -
Meghalaya Power Limited 2018 - (344.00)
Expenses incurred/Refund Given 2019 153.54
by Jaypee Meghalaya Power 2018 (1,80.10)
Limited
Outstanding Receivables with 2019 10.35
Related Parties: 2018 (110.19) (163.89)
Outstanding with 2019 6.62
Related Parties: 2018 (-)
Guarantees provided
outstanding:
Performance Bank Guarantee Given 2019 9900.00
on Behalf of the Company. 2018 ) (9900.00)

35. Details of Employee benefits as required by the Ind AS 19 “Employee Benefits” are give below:-

S. No.

NOUTDWN =

II

Particulars

Expenses Recognlzed in the
Statement of Profit and Loss
during the year

_Current Service Cost
Interest Cost
Employee Contribution
Actuarial (Gains)/Loss

_Expected Return on Plan Assets
Settlement Cost

Net Assets/(Llability) recognized
_in the Balance Sheet

Present Value of Defined Benefit
Obligation

Falr Value of Plan Assets

|
Net Assets/(Llabllity) at the end
of the year

in Rs. Lakh
Gratulty Leave Encashment
FY 2018-19 FY 2017-18 FY 2018-19 FY 2017-18

0.038 0.029 0.045 -
0.002 -

" ) . )
0.014 0.029 0.045 -
0.070 0.029
(0.070) (0.029)
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III Change in gation during
r

1 Present value of Defined Benefit 0.029 -
Obligation at the beginning of

Settlement Cost - -
_Past Service Cost -

VoONOTUTHLWN

Change in Assets during the vear
ts at the beginning of

<

N =

Assets acquired on -
amalgamation in the previous

Expected return on Plan Assets - -
_Contribution by Emplover - -
Sh | -
Paid - -
Ga -
Plan Assets at the end of the -
year

LoNOTUnhWw

* Actuarial (Gain)/Losses Rs. 45 ( Previous Year Nil)
Sensitivity Analysis of the defined benefit obligation - Gratuity

in
a)Im of the in discount rate
Present Value of Obllgation at the end of the period
a) Impact due to Increase of 0.50%
of

Value at
ct of
b) Im

Sensitivity Analysis of the defined benefit obligation -~ Leave Encashment

a Im of the cha in discount rate
Present Value of Obligatlon at the end of the period
a) Impact due to Increase of 0.50%
b to

of in
of Ob end
a due 50%
of

Current Service Cost 0.038 0.029 0.045

Present Value of Defined Benefit 0.070 0.029 0.045

0.070
(0.005)
0

070
0
(0.005)

0.045
(0.003)

003
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Sensitivities due to mortality & withdrawals are not material & hence impact of change due to these
not calculated

Sensitivities as rate of Increase of pensions In payment, rate of increase of penslons before
retirement & life expectancy are not applicable.

Maturity Profile of Defined Obligation

Year Gratultv Leave Encashment

Amount Amount
0 to 1 Year -% 0.003
1to 2 Year 0.001 0.002
2 to 3 Year 0.001 0.002
3 to 4 Year 0.003 0.002
4 to 5 Year 0.003 0.002
5 to 6 Year 0.003 0.002
6 Year onwards 0.059 0.033
Total 0.070 0.045

*0 to 1 YearRs. 12

Actuarial Assumptions

FY 2018-19 FY 2017-18
(i) Discount Rate 7.66% 7.80%
(i) Mortallty
(i) Future Salary Increase 5.50% 5.50%

36. The company is yet to appoint key managerial person except Company Secretary as per the
requirement of Section 203 of the Companles Act, 2013.

37. As Commercial operations have not yet commenced for the reasons stated in Note 28,
therefore no deferred tax liability/assets has been provided as on March 31, 2019.

38. All amounts in the financial statements and notes have been rounded off to lakhs in two

decimals as per the requirement of Schedule III except per share data and as otherwise
stated. Flgures In brackets represent corresponding previous year figures.

As per our report even date attached

For CHATURVEDI & PARTNERS For and on behalf of the Board
Chartered
Firm Reg 068E
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Anuj Mahan CHARTERED -Rakesh Sharma Pan Gaur
Partner Director Director
Membership No.500819 DIN No. 00009952 DIN No. 00008419

Manju Kaushal
Company Secretary
M.N.- A 48313
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