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DIRECTORS’ REPORT 
 
To, 
The Members 
 
The Directors of your Company are pleased to present the Third Annual 
Report together with the Audited Accounts of the Company for the year 
ended 31st March, 2010. 
 
PROJECT 
 
The Directors of your Company wish to report that your Company was 
incorporated by Uttar Pradesh Power Corporation Limited for 
implementation of 3*660 MW Thermal Power Project (with permission to 
construct two additional generation units of 660MW each) in Tehsil Bara of 
district Allahabad, Uttar Pradesh. 
 
The Project is located at about 40 k.m. from Allahabad District Head 
Quarters, Uttar Pradesh and is accessible from National Highway- 76 and 
the Railway access is about 3 k.m. from Lohgara Railway Station. The 
annual Coal requirement for the Project would be around 8 million tonnes 
(approx.) at 80% Plant Availability Factor (PAF) and 9.6 million tonnes at 
95% PAF. The scheduled COD of first unit is 54 months from the zero date 
and scheduled COD of the Power Station is 64 months from the zero date.  
 
CHANGE IN MANAGEMENT CONTROL 
 
As the members are aware that the Company was incorporated by Uttar 
Pradesh Power Corporation Limited as a State Government Company. 
Jaiprakash Associates Limited (JAL) was declared as Successful Bidder for 
the project of the Company vide LOI dated 2nd March, 2009 and Jaiprakash 
Power Ventures Limited (JPVL), an affiliate of JAL, had executed the Share 
Purchase Agreement (SPA) amongst Uttar Pradesh Power Corporation Ltd. 
(UPPCL), the Company, JPVL and JAL, as confirming party for acquiring / 
purchase of 100% equity share capital of the Company on 23rd July 2009.    
 
Accordingly, all the requisite steps are being/ have been taken for 
implementation of the Project as mentioned hereinafter. 
 
STATUS OF LAND AND VARIOUS APPROVALS 
 
The Directors wish to report that the Project land required for the Project 
would be 930 Hectares and around 773.76 Hectare of Land has been 
acquired by UPPCL and Deed of Conveyance had been signed between 
UPPCL & the Company for transfer of property including an area of 725.788 



Hectare of Land and the balance is expected shortly. Steps are being taken 
to acquire the balance land of the Project. 
 
Your Company has received requisite statutory/ regulatory approvals 
presently required for setting up the project including (i) Environment 
Clearance (ii) Water Linkage (iii) Coal Linkage and (iv) Height Clearance from 
Airport Authority of India. Your Company has applied to DISCOM 
(PuVVUNL) for temporary connection through 11KV in near vicinity of the 
Project and also applied for 33 KV permanent connection from Shankargarh 
Substation. Your Company has also applied for Mega Power Status with 
Ministry of Power and for NOC from UP Pollution Control Board relating to 
(a) collection, storage, and disposal of waste, & (b) Site clearance, safe report 
and safety audit.   
 
PHYSICAL PROGRESS 
 
The construction of temporary base camp is in progress and the same is 
expected to be completed by November/ December 2010. 
 
Detailed Project Report (DPR) has been submitted to Uttar Pradesh Power 
Corporation Limited. 
 
The Directors of the Company are pleased to report that your Company has 
awarded LOA to BHEL for of Design, Engineering, Manufacture, Assembly, 
Testing & Inspection, Transportation, Erection, Testing, and Commissioning 
for Boiler Turbine Generator (BTG) Package including Auxiliary Boiler. 
 
FINANCIAL PROGRESS 
 
The Directors of the Company are further pleased to report that SBI Capital 
Markets Ltd. were mandated to syndicate debt for first phase of 1980 MW 
(3*660MW) of Thermal Power Project. Accordingly, State Bank of India has 
agreed to underwrite project debt requirement of Rs. 8085 Crores, 
simultaneously sanctioning a Rupee Term Loan of Rs. 2000 Crores. The 
entire financial tie- up of the Project would be achieved in the early part of 
next financial year. 
 
Phase-I (1980MW) of the Project is planned for commissioning by 2014 and 
the Phase- II (1320MW) would be commissioned by 2016. 
 
DIRECTORATE 
 
During the year under report Shri Manoj Gaur, Shri Sunil Kumar Sharma, 
Shri Sunny Gaur, Shri Sameer Gaur, Shri Suren Jain, Shri Arun Gupta and 
Shri Rakesh Sharma were appointed as Directors of the Company and      



Shri Arun Singh, Shri Harish Chandra Singh, Shri Navneet Kumar Sehgal, 
Shri Narendra Bhoohan and Shri Suresh Kumar Agarwal representing 
erstwhile management of Uttar Pradesh Power Corporation Ltd. had resigned 
from the Directorship of the Company. 
 
The Board places on record its appreciation for the valuable contribution 
made by the outgoing Directors during their tenure as Directors of the 
Company. 
 
Shri Rakesh Sharma was appointed as Managing Director of the Company 
w.e.f. 1st April 2010 for a period of three years. Further, Shri Arun Gupta 
was appointed as Whole- time Director of the Company w.e.f. 1st April 2010 
for a period of three years. 
 
Shri Manoj Gaur and Shri Sunil Kumar Sharma shall retire by rotation at 
ensuing Annual General Meeting of the Company and being eligible, offers 
themselves for re-appointment. 
 
CHANGE IN SHARE CAPITAL  
 
During the year under report, the Authorised Share Capital of the Company 
stands increased from Rs. 80 Crore to Rs. 4000 Crore. Paid up Share Capital 
of the Company increased from Rs. 5 Lacs to Rs. 243.19 Crores by issue and 
allotment of 24, 31, 39,800 Equity Shares to Jaiprakash Power Ventures 
Ltd., the holding Company. As the members are aware, each Equity Share of 
the face value of Rs. 1000/- of the Company was sub-divided into 100 
Equity Shares of the face value of Rs.10/-each in accordance with altered 
Articles of Association of the Company. 
 
DIVIDEND 
 
As the Project of the Company is under implementation, there are no 
distributable profits and as such no dividend for the year has been 
recommended. 
 
FIXED DEPOSITS 
 
The Company has neither invited nor accepted any deposit during the year 
under report. 
 
 
 
 



NOTES ON ACCOUNTS 
 
The observations of Auditors in the Auditors’ Report and notes to the 
accounts are self-explanatory. 
 
PARTICULARS OF EMPLOYEES 
 
During the year under report, none of the employees was in receipt of 
remuneration prescribed under Section 217(2A) of the Companies Act, 1956 
read with Companies (Particulars of Employees) Rules, 1975, as amended. 
 
AUDITORS 
 
During year under Report, your Company ceased to be State Government 
Company, accordingly M/s. Rajendra K. Goel & Co., Chartered Accountants, 
Auditors were appointed by the members of the company at the Extra- 
Ordinary General Meeting dated 29th September 2009. They should retire at 
the conclusion of this Annual General Meeting and being eligible, offer 
themselves for re-appointment. 

 
 Accordingly, the proposal has been included in the notice for the ensuing 

Annual General Meeting for the re- appointment of M/s Rajendra K. Goel & 
Co., Chartered Accountants as the Statutory Auditors of the Company to 
hold office from the date of the ensuing Annual General Meeting till the 
conclusion of the next Annual General Meeting. 

 
CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION & FOREIGN 
EXCHANGE EARNINGS AND OUTGO 
 
The information required to be disclosed as per Section 217 (1)(e) of the 
Companies Act, 1956, read with Companies (Disclosure of Particulars in the 
Report of Board of Directors) Rules, 1988 with regard to Conservation of 
Energy and Technology Absorption are not applicable, as the Project is still 
under construction stage. 
 
There were no foreign exchange earnings or outgo during the year under 
report. 
 
DIRECTORS’ RESPONSIBILITY STATEMENT 

  
Pursuant to Section 217 (2AA) of the Companies Act, 1956, the Directors 
based on the representation received from the operating management and 
after due enquiry, confirm the following in respect of the audited annual 
accounts for the year ended 31st March, 2010: - 



 
i) that in the preparation of the annual accounts, the applicable 

accounting standards had been followed and that there were  no 
material departures; 

 
ii) that the Directors had, in consultation with the Statutory Auditors,  

selected such accounting policies and applied them consistently and 
made judgments and estimates that are reasonable and prudent so as 
to give a true and fair view of the state of affairs of the Company for 
the year ended March 31, 2010; 

 
iii) that the Directors had taken proper and sufficient care for the 

maintenance of adequate accounting records in accordance with the 
provisions of the Companies Act, 1956  for safeguarding the assets of 
the Company and for preventing and detecting fraud and other 
irregularities;  

 
iv) that the Directors had prepared the annual accounts on a going 

concern basis. 
 
PERSONNEL RELATIONS 
 
The employee relations were cordial during the year under review. 
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        On Behalf of the Board 
      

  
MANOJ GAUR 

CHAIRMAN 
Place: Noida                                              
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