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Independent Auditor’s Report

To the Members of
JAYPEE ARUNACHAL POWER LIMITED

Report on the Indian Accounting Standards (Ind AS) Financial Statements

We have audited the accompanying financial statements of JAYPEE ARUNACHAL POWER
LIMITED (“the Company”) which comprise the Balance Sheet as at March 31, 2017, the
Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement
and the Statement of Changes in Equity for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’'s Responsibility for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the financial position, financial performance (including
other comprehensive income), cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting
Standards specified in the Companies (Indian Accounting Standards) Rules, 2015 (as amended)
under Section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit.

We have taken into account the provisions of the Act and the Rules made thereunder, including
the accounting and auditing standards and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made thereunder.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act and other applicable authoritative
pronouncements issued by the Institute of Chartered Accountants of India. Those Standards and
pronouncements require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the Ind AS financial statements are free from
material misstatement. P




An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the Ind AS financial statements
that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates made by the Company’s Directors,
as well as evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2017, and its loss
(including other comprehensive income), its cash flows and the changes in equity for the year
ended on that date.

Other Matter

The financial information of the Company for the year ended March 31, 2016 and the transition
date opening balance sheet as at April 1, 2015 included in these Ind AS financial statements, are
based on the previously issued statutory financial statements for the year ended March 31, 2016
and March 31, 2015 prepared in accordance with the Companies (Accounting Standards) Rules,
2006 (as amended) which were audited by us, on which we expressed an unmodified opinion
dated May 25, 2016 and April 25, 2015 respectively. The adjustments to those financial
statements for the differences in accounting principles adopted by the Company on transition to
the Ind AS have been audited by us.

Our opinion is not qualified in respect of this matter,

Report on Other Legal and Regulatory Requirements
1. As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit,

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act.




e) On the basis of the written representations received from the directors as on March 31,
2017 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2017 from being appointed as a director in terms of Section
164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure A”. Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls over financial
reporting.

g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i, The company does not have any pending litigations.

i, The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

iii. There are no amounts that were due for being transferred to the Investor
Education and Protection Fund by the Company.

iv. The Company has provided requisite disclosures in its financial statements as to
holdings as well as dealings in Specified Bank Notes during the period from 8th
November, 2016 to 30th December, 2016 and these are in accordance with the
books of accounts maintained by the company - Refer Note 25 to the financial
statements.

2. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, and on the basis of such checks
of the books and records of the Company as we considered appropriate and according to the
information and explanations given to us, we give in "Annexure B” a statement on the matters
specified in paragraphs 3 and 4 of the Order.

For R. Nagpal Associates
Chartered Accountants
Firm Registration Number 002626N

CAR Nagpal)
Partner

Place: New Delhi
Date: May 17, 2017



ANNEXURE "A” TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 1(f) under 'Report on Other Legal and Regulatory Requirements’ of our
report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of JAYPEE ARUNACHAL
POWER LIMITED (“the Company”) as of March 31, 2017 in conjunction with our audit of the
Ind AS financial statements of the Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued
by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed under
Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’'s internal financial controls system over financial

reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2017, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Qver Financial Reporting issued by the Institute of Chartered
Accountants of India,

For R. Nagpal Associates
Chartered Accountants
Firm Registration Number 002626N

» 0

‘ e;mm S
(CAR. Nagpal)
Partner

dembership No. 081594

Place: New Dethi
Date: May 17, 2017



ANNEXURE 'B’ referred to in paragraph 2 of our report of even date to the
members of

JAYPEE ARUNACHAL POWER LIMITED on the accounts of the Company for the year
ended 31% March 2017.

On the basis of such checks as we considered appropriate and according to the information
and explanation given to us during the course of our audit, we report that:

0]

(i)

(iii)

(iv)

v)

{vi)

(vii)

(a) The Company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b)A substantial portion of the Fixed Assets have been physically verified by the
management during the year and to the best of our knowledge and information given
to us, no material discrepancies were identified on such verification.

(c) The immovable property is transferred as per Agreement between the Company
and NHPC Limited, but the same is yet to be registered in the name of the company.

The management has conducted physical verification of inventory at reasonable
intervals during the year. No material discrepancies were noticed on physical
verification carried out at the end of the vyear,

As informed, the Company has not granted any loans, secured or unsecured to
companies, firms, Limited Liability Partnerships or other parties covered in the register
maintained under section 189 of the Act.

In our opinion and according to the information and explanations given to us, the
company has not given any loans, made investments, given guarantees, and security
during the year, hence Clause 3(iv) of the Order is not applicable.

The Company has not accepted any deposits from the public. Accordingly, the
provisions of clause 3(v) of the Order are not applicable to the Company.

In our opinion Clause (vi) of Para 3 of the Order relating to cost accounting records is
not applicable.

(a) As per records produced before us and according to the information and
explanations given to us the Company is generally regular in depositing undisputed
statutory dues applicable to it like, Income-tax etc, and other material statutory dues
applicable to it with the appropriate authorities, and there were no arrears of such
dues at the end of the year which have remained outstanding for a period of more
than six months from the date they became payable,

(by As per records produced before us and according to the information and
explanations given to us there are no dues of Income-tax, Sales-tax, Wealth tax,
Service Tax, Customs duty, Excise Duty, Value Added Tax or Cess which have not been
deposited on account of any dispute. TSN




(viii)

()

(x)

(x)

(xii)

(xiii)

(xiv)

{xvi)

Place: New Delhi
Date: May 17, 2017

As the Company has not issued any debentures nor taken any loans from banks or
financial institutions, Clause 3(viii) of the Order is not applicable.

The Company has not taken any term loans nor raised any money by way of initial
public offer or further public offer (including debt instruments) hence Clause 3(ix) of
the Order is not applicable.

Based upon the audit procedures performed for the purpose of reporting the true and
fair view of the financial statements and as per the information and explanations given
by the management, we report that no fraud by the company or any fraud on the
Company by its officers or employees has been noticed or reported during the course
of our audit.

The Company has not paid any managerial remuneration hence Clause 3(xi) of the
Order is not applicable.

In our opinion, the Company is not a nidhi Company. Accordingly, the provisions of
clause 3(xii) of the Order are not applicable to the Company.

Based on information and explanations given to us by the management, all
transactions with the related parties are in compliance with section 177 and 188 of the
Act, where applicable and the details have been disclosed in the financial Statements
as required by the applicable accounting standards.

Based on information and explanations given to us by the management, the Company
has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the period under review. Accordingly, the
provisions of clause 3(xiv) of the Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the
company has not entered into any non-cash transaction with directors or person
connected with him which is covered by Section 192 of the Act. Accordingly, the
provisions of clause 3(xv) of the Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the
company is not required to be registered under section 45 IA of the Reserve Bank of
India Act, 1934 Accordingly, the provisions of clause 3(xvi) of the Order are not
applicable to the Company.

For R. Nagpal Associates
Chartered Accountants
Firm Registration Number 0026269 \

Partner
Membership No. 081594




JAYPEE ARUNACHAL POWER LIMITED
Balance Sheet as on 31 MARCH 2017

Particulars

Note As on
No 31 March 2017

As on
31 March 2016

As on
1 April 2015

Assets
Non Current assets

Property ,Plant and Equipment 3 20,334,265 23,964,168 28,356,669
Capital Work in Progress 2,210,694 ,951 2,210,694,951 2,210,694,951
Financial Assets
Other Financial Assets 5 1,410,434 1,410,434 1,425,934
Other non current Assets 6 33,695,253 33,705,371 33,715,489
2,266,134,904 2,269,774,925 2,274,193,043
Current Assets
Inventories 7 2,941,983 2,941,983 2,941,983
Financial Assets
(i) Cash and Cash equivalents 8 147,747 188,780 306,916
(i) Other Financial Assets 9 40,092 25,080 15,823
Current Tax assets (Net) 10 99,408 94,715 89,543
Other Current Assels 11 775719 787,970 921,673
4,004,949 4,038,528 4,275,938
Total - 2,270,139,852 2,273,813,452 2,278,468,981
EQUITY AND LIABILITIES
Equity
Equity Share Capital 12 2.,000,000,000 2,000,000,000 2,000,000,000
Other Equity 13 100,500,420 120,510,797 139,078,627
2,100,500,420 2,120,510,797 2,139,078,527
Non Current Liabilities
Financial Liabilities
Borrowings 14 151,933,643 135,647,769 121,028,456
151,933,643 135,647,769 121,028,456
Current Liabilities
Financial Liabilities
{iy Trade and other payables 15 17,042 457 17,167,922 17 463,739
{ify Other Financial Liabilities 16 647 3649 486,665 BUE 259
Other Current Liabilities 17 165,963 300 -
17,705,789 17,654,887 18,361,998
Total 2,270,139,852 2,273,813,452 2,278,468,981

Sumumary of Sigrali
Note Nos. 3 Lo

st of

nancial St

As per our report of even date attached to Financial Statements

For R NAGPAL AGS
Chartered Accountants
Firm Regstration No. :%Qi&iﬁiiﬁ@z\ﬁ

{R. Nagpal}™
Pariner

M. No. 081594

Place © New Delhi

Date  17th May, 2017

For and on behalf of the Board

{Pankaj Gaur) {S.
Director
DIN - 000088529

WManaging Director
DIN 00008419

{Nipa Vermaj
Company S
ACS Na. 25844




JAYPEE ARUNACHAL POWER LIMITED
Statement of Profit and Loss for the period ended 31 March 2017

For the period For the period
Particulars Note No.| ended March 31 ended March 31
2017 2016

Revenue from operations - -
Other income 18 351,117 511,907
Total Income 351,117 511,907
Expenses:
Employee benefits expense 19 285,623 -
Finance costs 20 16,285,875 14,528,843
Depreciation and amortization Expense 21 3,640,021 4,392,501
Other expenses 22 449,975 263,131
Total expenses 20,661,494 19,184,474
Profit before tax (20,310,377) (18,672,567)
Tax expense:
(1) Current tax 4,693
(2) Deferred tax - -
Profit (Loss) for the period (20,310,377) (18,677,260}
Earnings per Equity Share
(1) Basic (0.10) (0.09)
(2) Diluted (0.10) (0.09)
Summary of Significant Accounting Policies 1-2

Note Nos. 3 to 31 are integral part of Financial Statements.
As per our report of even date attached to Financial Statements,

For R NAGPAL ASSQCIATES
Chantered Accountants
Firm Registration No. . 002626N

%

Partner
M. No. 081594

Place - New Delhy
Date © 17th May, 2017

Far and on behalf of the Board

2. &

e
{Pankaj Gaur)
Managing Director
DIN - (0008419

P

{MNipa Verma)
Comparny Secretary
ACS No. 256844

{5 DA
Director
DIN - 000088529




A. Equity Share Capital

JAYPEE ARUNACHAL POWER LIMITED
Statement of changes In equity for the year ended as on March 31, 2017

As at Changes during the As at Changes during As at
April 1, 2015 year March 31, 2016 the year March 31, 2017
2,000,000,000 - 2,000,000,000 - 2,000,000,000
B. Other Equity
Reserves & Others
Other Equity Comprehensive
Surplus R
Particulars eserves
Equity Component Remeasurement of
of Other Financial | Retained earnings | Defined benefit Total
Instruments plan
Restated Balance as at April 1, 2015 180,755,546 (41,677,019) 139,078,527

Addition/deduction during the year 109,530 (18,677,260) (18,567,730)
Other Comprehensive Income -

Total comprehensive income for the year 109,530 (18,677,260) - (18,567,730)
Balance as at March 31, 2016 180,865,076 {60,354,279) - 120,510,797
Addition/deduction during the year 300,000 (20,310,377) (20,010,377)
Other Comprehensive Income -

Total comprehensive income for the year 300,000 (20,310,377) - (20.010.377)
Balance as at March 31, 2017 181,165,076 (80,664,656) - 100,500,420

The accompanying notes form an integral part of the financial staterments

Summary of Significant Accounting Policies

Note Nos. 3 1o 31 are integral part of Financ

1.2

al Statements.

As per our report of even date attached to Financial Statements.

For R NAGPAL ASSOCIATES
Chartered Accountants

Firm Registration No.

OERB26N

(R, Nagpal)
Partner

M. No. 081594
Place | New Delh

Date - 17th May, 2017~

Far and on behalf of the Board

)X
{Panka) Gaur}
Managing Director
DN 00008419

Director
D goo08as2Y

{Nipa Verma)

Company 5




JAYPEE ARUNACHAL POWER LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2017

Sl.

Cash flow statement
No.

Year ended

March, 31 2017

Year ended

March, 31 2016

A |Cash flows from operating activities

Profit for the year

Adjustments for :

Operating profit before working capital changes

Adjustments for :

- (Increase) / decrease in other financial assets
(excluding advance tax)

- {Increase) / decrease in other current assets

- Increase / (decrease) in other current liabilities

- Change in non current assets

- Increase / (decrease) in other financial liabilities and
provision

Cash generated from operations

- Income tax refund/ (paid)

Net Cash flow generated from operating activities

B [Cash flow from investing activities
- Additions to PPE and intangible assets (including net
movement in CWIP)

Net cash flows (used in) investing activities

C |Cash flow from financing activities
- Proceeds from long term borrowings
issue of share
Net cash flows (used in)/ generated from financing
activities

Net change in cash and cash equivalents (A+B+C)
Cash and cash equivalents- opening balance
Cash and cash equivalents- closing balance
Notes to cash flow statement:
Cash and cash equivalents include :

Cash and cash equivalents include
Cash and cash equivalents at the end of the year
[refer note no 8]

(20,310,377)

(18,677,260)

(20,310,377) (18,677,260)
(15,012) 6,243
12,251 133,703
15,663 300
10,118 10,118
35,239 (707.411)

(20,252,118)

(19,234,307)

(4,693) (5,172)
(20,256,811) (19,239,479)
3,629,903 4,392,501
3,629,903 4,392,501

16,285,875
300,000

14,619,313
109,530

16,585,875

14,728,843

(41.033)
188,780

(118,136)
306,916

147,747 188,780
41,033 118,136
41,033 118,136

Surmmary of Significant Accounting Policies 1-2
Note Nos. 3 to 31 are integral part of Financial Staterments.
As per owr report of even date attached lo Financial Slatements.

Foar R NAGPAL ASS0OCIATES
Chartered Accountanis

Firm Registration Ng, © 002626N

%

{R. Nagpal)
Partner

. No. 081504
Place : New Delhi
Date - 17th May, 201

{(Pankd| Gaur)
Managing Director
DIN - 00008419

{8
Director
DIN 000088526

For and on behalf of the Board

i Verma)

(;Qmpany Secretary

ACS No. 25044




JAYPEE ARUNACHAL POWER LIMITED
Notes to Financial Statements

Note 1- General Information of the Company
Jaypee Arunachal Power Limited (JAPL) was incorporated on April 23, 2008. It is a wholly
owned subsidiary of Jaiprakash Power Ventures Limited implementing 2700 MW “Lower Siang
HE Power Project” and 500 MW "Hirong HE Power Project" in the state of Arunachal Pradesh.
Necessary steps have been initiated to start the work relating to survey and investigation for the
project .The projects of the company are still in the development stage.

Note 2 - Significant Accounting Policies

a) Basis of preparation of financial statements:-

The Company has adopted accounting policies that comply with Indian Accounting standards
(Ind AS) notified by Ministry of Corporate Affairs vide notification dated 16 February 2015 under
section 133 of the Companies Act 2013, as required by the relevant applicability provisions
prescribed in the same notification. Accounting policies have been applied consistently to all
periods presented in these financial statements. The financial statements referred hereinafter
have been prepared in accordance with the requirements and instructions of Schedule Il to the
Companies Act 2013, amended from time to time applicable to companies to whom Ind AS
applies.

The opening financial statements have been prepared in accordance with ‘Indian Accounting
Standard 101" (First time Adoption of Indian Accounting Standards). The opening financial
statement comprises Balance Sheet, Statement of Change in Equity and its related notes. It
does not include Statement of profit or loss and Cash Flow Statement.

The adopted accounting policies comply with each Ind-AS effective at the end of its first Ind-AS
reporting period i.e.31st March 2017 except as specified in paragraphs 13-19 and Appendices
B-D of Ind AS 101, in the opening financial statements:

(i) All assets and liabilities have been recognised as required by Ind AS.

(i) All assets and liabilities have been derecognised not permitted by Ind AS.

(iii) All assets, liabilities or components of equity have been reclassified in accordance with Ind
AS.

(iv) All assets and liabilities measured in accordance with Ind AS.

The accounting policies used by the Company in its opening financial statement may differ from
those previously used in accordance with Indian Generally Acceptable Accounting Principles
(IGAAP) or the previous GAAP. The resulting adjustments, which have arises for events and
transactions before the date of transition to Ind AS, have been directly recognized in retained
earnings at the date of transition to Ind-AS i.e. 1st April 2015

The company estimates in accordance with Ind AS at the date of transition to Ind AS are
consistent with estimates made for the same date in accordance with previous GAAP (after
adjustments to reflect any difference in accounting policies), unless there is objective evidence
that those estimates were in error.

\,‘(-
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The company discloses in the financial statements how the transition from previous GAAP to Ind
AS has affected its reported Balance sheet, Statement of Profit & loss. Accordingly, The
Company’s first Ind AS financial statements includes:

(a) Reconciliations of its equity reported in accordance with previous GAAP to its equity in
accordance with Ind AS for both of the following dates:
(i) the date of transition to'Ind AS; and
(i) the end of the latest period presented in the company's most recent annual financial
statements in accordance with previous GAAP.

(b) Reconciliation to its total comprehensive income in accordance with Ind AS for the latest
period in the Company’s most recent annual financial statements. The starting point for that
reconciliation being the profit or loss under previous GAAP.

The Company’s first Ind AS financial statements includes three Balance Sheets (as on
31.03.2015, 31.03.2016 and 31.03.2017) and two Statements of profit and loss, two cash flow,
two Statements of changes in equity and related notes for the financial year 2015-16 and
2016-17.

The Company’s financial statements have been prepared in accordance with the Ind AS
prescribed. The preparation of the Company's financial statements in conformity with Indian
Accounting Standard requires the Company to exercise its judgment in the process of applying
the accounting policies. It also requires the use of accounting estimates and assumptions that
effect the reported amounts of assets and liabilities at the date of the financial statements.
These estimates and assumptions are assessed on an ongoing basis and are based on
experience and relevant factors, including expectations of future events that are believed to be
reasonable under the circumstances and presented under the historical cost convention on
accrual basis of accounting.

b) Use of Estimates:-

The preparation of financial statements require estimates and assumptions to be made that
affect the reported amount of asset and liabilities on the date of the financial statements and the
reported amount of the revenue and the expenses during the reporting period. Difference
between the actual results and estimates are recognized in the period in which the results are
known / materialized.

¢) Property, Plant and Equipment (PPE)

The Company has elected to use a previous GAAP cost (cost less accumulated depreciation
and impairment losses (if any)) of an item of property, plant and equipment at, or before, the
date of transition to Ind AS as deemed cost at the date of transition in accordance with
accounting policy option available in Ind AS 101.

PPE are stated at cost, net of accumulated depreciation and accumulated impairment losses, if
any.

The initial cost of PPE is cost of acquisition or construction inclusive of freight, erection &
commissioning charges and any directly attributable costs of bringing an asset to working
condition and location for its intended use, including borrowing costs relating to the qualified
asset over the period up to the date the asset is ready to commence commercial production.
Exchange rate variations relating to long term monetary items is charged to profit & loss if
foreign currency loan is taken after 31 March 2016.




The carrying amount of a property, plant and equipment is de-recognised when no future
economic benefits are expected from its use or on disposal.

Depreciation on property, plant and equipment is provided on straight line method based on
estimated useful life of assets as prescribed in part C of schedule Il to the Companies Act,
2013.

Assets Useful Lives
Building 5-60 Years
Plant and Machinery 15 - 40 years
Furniture and fittings 10 years
Office equipments 5-10 years
Vehicles 8 - 10 years
Computers 3 years

The property, plant and equipment acquired under finance leases, if any, is depreciated
over the asset's useful life or over the shorter of the asset's useful life and the lease term if
there is no reasonable certainty that the Company will obtain ownership at the end of the
lease term.

Freehold land is not depreciated.

d) Expenditure during construction period:-

Assets in the course of construction are capitalized in the assets and treated as capital
work in progress and upon commissioning of project the assets are capitalised and
transferred to appropriate category of PPE. At the point when an asset is operating at
management’s intended use, the cost of construction is transferred to appropriate category
of PPE.

e) Inventories:-

Inventories are valued at the lower of cost or net realizable value. Cost of Inventories
comprises of cost of purchase, cost of conversion and other costs incurred in bringing the
inventories to their present location and condition. Cost is determined on the following
basis:-

« Raw material, construction materials, stores &spares, packing materials, operating stores
and supplies is determined on weighted average basis.
o Material-in-transit is valued at cost.

f) Borrowing Cost:-

Borrowing costs specifically relating to the acquisition or construction of a qualifying
asset that necessarily takes a substantial period of time to get ready for its intended use
are capitalized as part of the cost of the asset. All other borrowing costs are charged to
statement of profit & loss account in the period in which it is incurred except loan
processing fees which is recognized as per Effective Interest Rate method. Borrowing
costs consist of interest and other costs that company incurs in connection with the
borrowing of funds. Borrowing cost also includes exchange differences to the extent
regarded as an adjustment to the borrowing costs.

g) Employee Benefits:-
The undiscounted amount of short-term employee benefits i.e. wages and salaries,
bonus, incentive, annual leave and sick leave etc. expected to be paid in exchange for
the service rendered by employees are recognized as an expense except in so far as
employment costs may be included within the cost of an asset during the period when
the employee renders the services.




Retirement benefit in the form of provident fund and pension contribution is a defined
contribution scheme and is recoghized as an expense except in so far as employment
costs may be included within the cost of an asset

Gratuity and leave encashment is a defined benefit obligation. The liability is provided for
on the basis of actuarial valuation made at the end of each financial year. The actuarial
valuation is done as per Projected Unit Credit method.

Re measurements, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the return
on plan assets (excluding amounts included in net interest on the net defined benefit
liability), are recognised immediately in the balance sheet with a corresponding debit or
credit to profit or loss through OCI in the period in which they occur. Re measurements
are not reclassified to profit or loss in subsequent periods.

h) Tax Expenses:-
Income Tax expense comprises of current tax and deferred tax charge or credit.
Provision for current tax is made with reference to taxable income computed for the
financial year for which the financial statements are prepared by applying the tax rates

as applicable.

Current Tax-Current Income tax relating to items recognized outside the profit and loss
is recognized outside the profit and loss (either in other comprehensive income or in

other component of equity)

MAT- Minimum Alternate Tax (MAT) paid in a year is charged to the Statement of Profit
and Loss as current tax. The company recognizes MAT credit available as an asset only
to the extent there is convincing evidence that the company will pay normal income tax
during the specified period, i.e., the period for which MAT Credit is allowed to be carried
forward. In the year in which the Company recognizes MAT Credit as an asset in
accordance with the Guidance Note on Accounting for Credit Available in respect of
Minimum Alternate Tax under the Income Tax Act, 1961, the said asset is created by
way of credit to the statement of Profit and Loss and shown as “MAT Credit Entitlement.”
The Company reviews the “MAT Credit Entitlement” asset at each reporting date and
writes down the asset to the extent the company does not have convincing evidence that
it will pay normal tax during the sufficient period.

Deferred Tax: - Deferred tax is provided using the balance sheet approach on
temporary differences at the reporting date between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purpose at reporting date i.e.
timing difference between taxable incomes and accounting income. Deferred income tax
assets and liabilities are measured using tax rates and tax laws that have been enacted
or substantively enacted by the balance sheet date and are expected to apply to taxable
income in the years in which those temporary differences are expected to be recovered
or settled. The effect of changes in tax rates on deferred income tax assets and liabilities
is recognized as income or expense in the period that includes the enactment or the
substantive enactment date. A deferred income tax asset is recognized to the extent that
it is probable that future taxable profit will be available against which the deductible
temporary differences and tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed as at each balance sheet date
and reduced to the extent that it is no longer probable that sufficient taxable profit will not
be available against which deferred tax asset to be utilized. Unrecognised deferred tax
assets are re-assessed at each reporting date and are recognised to the extent that it
has become probable that future taxable profits will allow the deferred tax asset to be

recovered. o lEES




Deferred tax assets are recognized for the unused tax credit to the extent that it is
probable that taxable profits will be available against which the losses will be utilized.
Significant management judgment is required to determine the amount of deferred tax
assets that can be recognised, based upon the likely timing and the level of future
taxable profits.

Leases:-
Leases are classified as finance leases whenever the terms of the lease transfer

substantially all the risks and rewards of the ownership to the lessee. All other leases are
classified as operating leases.

Company as a lessee

Asset held under finance leases are initially recognised as assets at its fair value at the
inception of the lease or, if lower, at the present value of the minimum lease payments.
Lease payments are apportioned between finance charges and reduction of the lease
liability so as to achieve a constant rate of interest on the remaining balance of the liability.
Finance charges are recognised immediately in the statement of profit and loss, unless
they are directly attributable to qualifying assets, in which case they are capitalized in
accordance with the Company's general policy on the borrowing costs Contingent rentals
are recognised as expenses in the periods in which they are incurred.

A leased asset is depreciated over the useful life of the asset. However, if there is no
reasonable certainty that the Company will obtain ownership by the end of the lease term,
the asset is depreciated over the shorter of the estimated useful life of the asset and the

lease term.

Operating lease payments are recognised as an expense in the statement of profit and
loss on a straight-line basis over the lease term unless either:

(a) another systematic basis is more representative of the time pattern of the user's
benefit even if the payments to the lessors are not on that basis; or

(b) the payments to the lessor are structured to increase in line with expected general
inflation to compensate for the lessor's expected inflationary cost increases. If payments
to the lessor vary because of factors other than general inflation, then this condition is not

met.

Company as a lessor

Amounts due from lessees under finance leases are recorded as receivables at the
Company's net investment in the leases. Finance lease income is allocated to accounting
periods so as to reflect a constant periodic rate of return on the net investment

outstanding in respect of the lease.

Rental income from operating lease is recognised on a straight-line basis over the term of
the relevant lease unless either:

(a) another systematic basis is more representative of the time pattern in which use
benefit derived from the leased asset is diminished, even if the payments to the lessors
are not on that basis; or

7




)

(b) the payments to the lessor are structured to increase in line with expected general
inflation to compensate for the lessor's expected inflationary cost increases. If payments
to the lessor vary according to factors other than inflation, then this condition is not met.

Lease hold land is considered as operating lease and amortised over the lease term.

Fair Value Measurement:-
The Company measures financial instruments at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair
value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

* In the principal market for the asset or liability, or
+ In the absence of a principal market, in the most advantageous market for the asset or

liability.

The principal or the most advantageous market must be accessible by the Company. The
fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market
participant's ability to generate economic benefits by using the asset in its highest and
best use or by selling it to another market participant that would use the asset in its
highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as a whole:

+Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement is unobservable. (May not consider above para)

For assets and liabilities that are recognised in the financial statements on a recurring
basis, the Company determines whether transfers have occurred between levels in the
hierarchy by re-assessing categorisation (based on the lowest level input that is significant
to the fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets
&liabilities on the basis of the nature, characteristics and the risks of the asset or liability
and the level of the fair value hierarchy as explained above.




k)

3)
i)

Financial Instrument
A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

1) Recognition
The company recognizes financial assets and financial liabilities when it becomes a party
to the contractual provisions of the instrument

2) Measurement
iy Financial assets
A financial asset is measured at
- amortised cost or
- fair value either through other compressive income or through profit or loss

i) Financial liability
A financial liabilities is measured at
- amortised cost using the effective interest method or
- fair value through profit or loss.

i) Initial recognition and measurement:-
All financial assets and liabilities are recognized at fair value at initial recognition,
plus or minus, any transaction cost that are directly attributable to the acquisition or
issue of financial assets and financial liabilities that are not at fair value through
profit or loss.

iv) Subsequent measurement
Financial assets as subsequent measured at amortised cost or fair value through
other comprehensive income (FVOCI) or fair value through profit or loss (FVTPL) as
the case may be.

Financial liabilities as subsequent measured at amortised cost or fair value through profit
or loss.

Financial assets

Trade Receivables:-

Trade receivables are the contractual right to receive cash or other financial assets and
recognized initially at fair value. Subsequently measured at amortised cost (Initial fair
value less expected credit loss). Expected credit loss is the difference between all
contractual cash flows that are due to the company and all that the company expects to
receive (i.e. all cash shortfall), discounted at the effective interest rate.

ii) Other equity

All other equity investments in scope of Ind AS 109 are measured at fair value. Equity
instruments which are held for trading and contingent consideration recognised by an
acquirer in a business combination to which Ind AS103 applies are classified as at
FVTPL. For all other equity instruments, the company may make an irrevocable election
to present in other comprehensive income subsequent changes in the fair value. The
Company makes such election on an instrument by- instrument basis. The classification
is made on initial recognition and is irrevocable.




4)

If the Company decides to classify an equity instrument as at Fair value to other
comprehensive income (FVTOCI), then all fair value changes on the instrument,
excluding dividends, are recognized in the OCI. There is no recycling of the amounts
from OCI to P&L, even on sale of investment. However, the company may transfer the
cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all
changes recognized in the P&L.

Cash and cash Equivalents:-

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less, highly liquid
investments that are readily convertible into known amounts of cash and which are subject
to insignificant risk of changes in value.

3)

Impairment of Financial Assets:-

The company recognizes loss allowances using the expected credit loss (ECL) model for
the financial assets which are not fair valued through profit or loss. Loss allowance for trade
receivables with no significant financing component is measured at an amount equal to
lifetime ECL. For all other financial assets, expected credit losses are measured at an
amount equal to the 12-month ECL, unless there has been a significant increase in credit
risk from initial recognition in which case those are measured at lifetime ECL. The amount
of expected credit losses (or reversal) that is required to adjust the loss allowance at the
reporting date to the amount that is required to be recognised is recognized as an
impairment gain or loss in profit or loss.

6)
i)

Financial liabilities

Trade payables -

Trade payables represent liabilities for goods and services provided to the Company
prior to the end of financial year and which are unpaid. Trade payables are presented as
current liabilities unless payment is not due within 12 months after the reporting period or
not paid/payable within operating cycle. They are recognised initially at their fair value
and subsequently measured at amortised cost using the effective interest method.

Borrowings:-

Borrowings are initially recognised at fair value, net of transaction costs incurred.
Borrowings are subsequently measured at amortised cost. Any difference between the
proceeds (net of transaction costs) and the redemption amount is recognised in profit or
loss over the period of the borrowings using the effective interest method. Fees paid on
the establishment of loan facilities are recognised as transaction costs of the loan.

Borrowings are classified as current liabilities unless the Company has an unconditional
right to defer settlement of the liability for at least 12 months after the reporting period.
Where there is a breach of a material provision of a long-term loan arrangement on or
before the end of the reporting period with the effect that the liability becomes payable
on demand on the reporting date, the company does not classify the liability as current, if
the lender agreed, after the reporting period and before the approval of the financial
statements for issue, not to demand payment as a consequence of the breach.




iii) Equity Instruments:-
An equity instrument is any contract that evidences a residual interest in the assets of
company after deducting all of its liabilities. Equity instruments are recognised at the

proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted
directly in equity. No gain or loss is recognised in profit or loss on the purchase, sale,
issue or cancellation of the Company's own equity instruments.

7) Derecognition of financial instrument:-

The company derecognizes a financial asset when the contractual rights to the cash flows
from the financial asset expire or it transfers the financial asset and the transfer qualifies for
derecognition under Ind AS 109. A financial liability (or a part of a financial liability) is
derecognized from the company's balance sheet when the obligation specified in the
contract is discharged or cancelled or expires.

8) Offsetting of financial instruments:-

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, to realise the assets and settle the liabilities

simultaneously

9) Financial guarantee

Financial guarantee contracts issued by the Company are those contracts that require a
payment to be made to reimburse the holder for a loss it incurs because the specified debtor
fails to make a payment when due in accordance with the terms of a debt instrument.
Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for
transaction costs that are directly attributable to the issuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of loss allowance
determined as per impairment requirements of IND AS 109 and the amount recognised less

cumulative amortization.

10) Compound financial instruments

The component parts of compound financial instruments (convertible instrument) issued by
the Company are classified separately as financial liabilities and equity in accordance with
the substance of the contractual arrangements and the definitions of a financial liability and
an equity instrument. A conversion option that will be settled by the exchange of a fixed
amount of cash or another financial asset for a fixed number of the Company's own equity
instruments is an equity instrument.

At the date of issue, the fair value of the liability component is estimated using the prevailing
market interest rate for similar non-convertible instruments. This amount is recognised as a
liability on an amortised cost basis using the effective interest method until extinguished
upon conversion or at the instrument's maturity date.

The conversion option classified as equity is determined by deducting the amount of the
liability component from the fair value of the compound financial instrument as a whole. This
is recognized and included in equity, net of income tax effects, and is not subsequently
remeasured. In addition, the conversion option classified as equity will remain in equity until
the conversion option is exercised, in which case, the balance recognised directly in equity
will be transferred to other component of equity. When the conversion option remains
unexercised at the maturity date of the convertible note, the balance recognised in equity
will be transferred to retained earnings. No gain or loss is recognised in profit or loss upon
conversion or expiration of the conversion option. Transaction costs that relate to the issue
of the convertible instrument are allocated to the liability and equity components in
proportion to the allocation of the gross proceeds. -
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Transaction costs relating to the equity component are recognised directly in equity.
Transaction costs relating to the liability component are included in the carrying amount of
the liability component and are amortised over the lives of the convertible instrument using
the effective interest method.

11) Derivative Financial Instruments:-

The company enters into a variety of derivative financial instruments to manage its exposure
to interest rate and foreign exchange rate risks, including foreign exchange forward
contracts, interest rate and cross currency swaps.

Derivatives are initially recognised at fair value at the date the derivative contracts are
entered and are subsequently remeasured to their fair value at the end of each reporting
period. The resulting gain or loss is recognised in profit or loss immediately unless the
derivative is designated and effective as a hedging instrument, in which event the timing of
the recognition in profit or loss depends on nature of the hedging relationship and the nature
of the hedged item.

12) Embedded derivatives:-

Derivatives embedded in non-derivative host contracts that are not financial assets within
the scope Ind AS 109 are treated as separate derivatives when their risks and
characteristics are not closely related to those of the host contracts and the host contracts

are not measured at FVTPL.

1) Provision and Contingent Liability

i. A contingent liability is a possible obligation that arises from past events whose
existence will be confirmed by the occurrence or non-occurrence of one or more
uncertain future events beyond the control of the Company or a present obligation
that is not recognized because it is not probable that an outflow of resources will be
required to settle the obligation. A contingent liability also arises in extremely rare
cases where there is a liability that cannot be recognized because it cannot be
measured reliably. The Company does not recognize a contingent liability but
discloses its existence in the financial statements.

Contingent liabilities, if material, are disclosed by way of notes and contingent
assets, if any, are disclosed in the notes to financial statements.

ii. A provision is recognized, when company has a present obligation (legal or
constructive) as a result of past events and it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation, in
respect of which a reliable estimate can be made for the amount of obligation. The
expense relating to the provision is presented in the profit and loss net of any
reimbursement.

If the effect of the time value of money is material, provisions are discounted using
a current pre-tax rate that reflects, when appropriate, the risks specific to the
liability. When discounting is used, the increase in the provision due to the passage
of time is recognised as a finance cost.

iii. Acontingent asset is neither recognised nor disclosed in the Financial Statements




m) Earnings Per Share

Basic Earnings per share is computed by dividing the net profit after tax by the weighted
average number of equity shares outstanding during the period. For the purpose of
calculating Diluted earnings per share, the net profit for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are
adjusted for the effects of all dilutive potential equity shares.

n) Segment Reporting

Revenue, operating results, assets and liabilities has been identified to represent separate
segments on the basis of their relationship to the operating activities of the segment.
Assets, liabilities, revenue and expenses which are not allocable to separate segment on a
reasonable basis, are included under “Unallocated”.

o) Operating cycle:-

Based on the nature of products / activities of the Company and the normal time between
acquisition of assets and their realisation in cash or cash equivalents, the Company has
determined its operating cycle as 12 months for the purpose of classification of its assets
and liabilities as current and non-current.

.
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JAYPEE ARUNACHAL POWER LIMITED

Notes to Balance Sheet

As on As on As on
Note . 31 March 2017 31 March 2016 1 April 2015
Particulars
No.
4 |Capital work in progress

10

Capital work in progress

Other Financial assets
Other Bank Balance
Security Deposits

Other non-current assets
Advance to Govt. of Arunachal Pradesh
Prepaid Rent

Inventories
Stores and spares

Cash Bank Balances
Cash and cash equivalents
Balance with Banks

Cash on hand

Other Financial assets
Interest accrued on Fixed Deposit with Banks

Current Tax assets (Net)
Advance Tax & TDS
TDS Recoverable

Other current assets

Advance to vender

Advance given to related parly (JAL)
Prepaid expenses

Staff Imprest & Advances

Other Payable

2,210,694,851

2,210,694,851

2,210,694,951

2,210,694,951 2,210,694,951 2,210,694,951
147,408 147,408 147,408
1,263,026 1,263,026 1,278,626
1,410,434 1,410,434 1,425,934
33,600,000 33,600,000 33,600,000
95,253 105,371 115,489
33,695,253 33,705,371 33,715,489
2,941,983 2,941,983 2,941,983
2,941,983 2,941,983 2,941,983
147,744 184,285 279,921

3 4,495 26,996

147,747 188,780 306,916
40,092 25,080 15,823
40,092 25,080 15,823
10,661 5,968 7496

B8 747 88 747 88,747
99,408 94 715 89,643
4,905 133,650

686,416 686 416

7,532 12,434

65,069 65,089 65,125
24,048 24,048 24.048
7757149 787 970 921673
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Particulars As on As on As on
31 March 2017 31 March 2016 1 April 2015
14 |Borrowings
Unsecured
Preference Share capital (Liability Part) 151,933,643 135,647,769 121,028,456
151,933,643 135,647,769 121,028,456
151,933,643 135,647,769 121,028,456
15 |Trade payables
Related Parties 16,317,500 16,317,500 16,317,500
Others 724,957 840,422 1,146,239
17,042,457 17,157,922 17,463,739
16 |Other Financial liabilities
Other Expenses Payables 65,800 - -
Due to Staff 420,569 381,665 403,502
Other Payables 161,000 115,000 396,796
647,369 496,665 898,259
17 |Other current liabilities
TDS Payable 11,700 300 -
PF Payable 4,263 - -
15,963 300 -

o




JAYPEE ARUNACHAL POWER LIMITED
Note to Profit and Loss

. Ind AS as on ind AS as on
Note No. Particulars 31 March 2017 | 31 March 2016
18 |Other Income
Interest Income 15,012 15,187
Miscellaneous Income 336,105 496,720
351,117 511,907
19 Employee Benefit Expense
Salaries and wages 264,567 -
Staff Welfare 7,303 -
Provident Fund, ESI & Admin Charges 13,753 -
285,623 -
20 Finance Cost
Interest
Preference Share capital 16,285,875 14,528,843
16,285,875 14,528,843
21 Depreciation and Amortization expense
Depreciation on Tangible Assets 3,640,021 4,392,501
3,640,021 4,392,501
22 |Other expenses
Lease Rent of Land - 10,118
Repairs & Maintenance - -
~ Machinery 162,564 -
Insurance 16,082 3,878
Telephone Expenses 1,024
Vehicle Running & Maintenance 64,146
Auditors Remuneration 46,000 117,315
Secretarial Audit Fee 46 000
Miscellaneous expenses 112,079 130,796
449,975 | 263131
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Jaypee Arunachal Power Limited
Note 23 (iii) Reconciliation of total equity as at March 31,2016 and April 1, 2015

As at As at
March 31, 2016 April 1, 2015

Total equity (shareholder's funds) under previous GAAP 2,260,356,834 2,260,156,834
Adjustment made :

General overehead charged to Profit & loss (37,811,113) (19,133,853)
Equity Component of Other Financial Instruments 180,865,076 180,755,546
Reversal of preference share (282,900,000) (282,700,000)
Total adjustment (139,846,037.12) (121,078,306.83)
Total equity (shareholder's funds) under per IND AS 2,120,5610,797 2,139,078,527

Q> ‘




JAYPEE ARUNACHAL POWER LIMITED (JAPL)

Note 24 Related Party Disclosures as required in term of Indian Accounting Standard (Ind-As -
24) are given below:

Relationship (Related party relationship are indentified by the Company and relied up on by the
auditors.

L

1.

.

V.

Holding Company

1. Jaiprakash Power Ventures Limited (JPVL)
Ultimate Holding Company

1. Jaiprakash Associates Limited (JAL) (till 17.02.2017 as JPVL was subsidiary of JAL till that
date)

Fellow Subsidiary Companies

Jaypee Powergrid Limited (JV subsidiary of JPVL)

Prayagraj Power Generation Company Limited (subsidiary of JPVL)
Sangam Power Generation Company Limited (subsidiary of JPVL)
Jaypee Meghalaya Power Limited (subsidiary of JPVL)

Bina Power Supply Limited (subsidiary of JPVL)

S

Associate Companies:

Jaypee Infratech Limited (JIL) (subsidiary of JAL) (till 17.02.2017)

Bhilai Jaypee Cement Limited (JV subsidiary of JAL) (till 17.02.2017)

Himalyan Expressway Limited (subsidiary of JAL) (till 17.02.2017)

Gujarat Jaypee Cement & Infrastructure Limited (JV subsidiary of JAL) (till 17.02.2017)
Jaypee Ganga Infrastructure Corporation Limited (subsidiary of JAL) (till 17.02.2017)
Jaypee Agra Vikas Limited (subsidiary of JAL) (till 17.02.2017)

Jaypee Fertilizers & Industries Limited (subsidiary of JAL) (till 17.02.2017)

Jaypee Cement Corporation Limited (subsidiary of JAL) (till 17.02.2017)

Himalyaputra Aviation Limited (subsidiary of JAL) (till 17.02.2017)

Jaypee Assam Cement Limited (subsidiary of JAL) (till 17.02.2017)

Jaypee Infrastructure Development Limited (new name of Jaypee Cement  Cricket (India)
Limited) (subsidiary of JAL) (till 17.02.2017)

12.  Jaypee Healthcare Limited (subsidiary of JIL) (till 17.02.2017)

13.  Jaypee Cement Hockey (India) Limited (subsidiary of JAL) (till 17.02.2017)

14. Jaiprakash Agri Initiatives Company Limited (subsidiary of JCCL) (till 17.02.2017)

ST2OXNIOD WA >

- O

Note: Jaiprakash Power Ventures Limited (JPVL) ceased to be a subsidiary of JAL as it
allotted 51% of its share capital to its various lenders on 18.02.2017 and consequently, JAL's
holding in JPVL reduced to 29.74%. Accordingly, Company (JAPL) also ceased to be subsidiary
of JAL and Accordingly, Fourteen subsidiaries of JAL (mentioned at S. No. 6 to 19 above) also
ceased to be fellow subsidiaries of the Company from that date.)

KMP based Associate Cos.

MP Jaypee Coal Limited (JV Associate of JAL) (till 17.02.2017)

MP Jaypee Coal Fields Limited (JV Associate of JAL) (till 17.02.2017)

Madhya Pradesh Jaypee Minerals Limited (JV Associate of JAL) (till 17.02.2017)

Jaypee Uttar Bharat Vikas Private Limited (JV Associate of JAL) (till 17.02.2017)

Kanpur Fertilizers & Cement Limited (JV Associate of JAL) (till 17.02.2017)

Jaypee Infra Ventures (A Private Company With Unlimited Liability) (J Associate of JAL)
(tit 17.02.2017 ;
Jaypee Development Corporation Limited (JDCL) (Subsidiary of ,
Andhra Cements Limited (subsidia CL) (tilt17.02.2017) g{

S 7
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Vi

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.

21.
22.
23.
24.
25.
26.
27.
28.
29.
30.
31
32.
33.

34.

JIL Information Technology Limited (JILIT) (Subsidiary of JIV) (till 17.02.2017)

Gaur & Nagi Limited (Subsidiary of JILIT) (till 17.02.2017)

Jaypee International Logistics Company Private Limited (subsidiary of JIV) (till 17.02.2017)
Tiger Hills Holiday Resort Private Limited (subsidiary of JDCL) (till 17.02.2017)

Anvi Hotels Private Limited (subsidiary of JIV) (dissolved w.e.f. 16.07.16)

Indesign Enterprises Private Limited (IEPL) (subsidiary of JIV) (till 17.02.2017)

Ibonshourne Limited (subsidiary of IEPL w.e.f. 11.01.16) (till 17.02.2017)

RPJ Minerals Private Limited (RPJMPL) (Associate of JAL) (till 17.02.2017)

Sarveshwari Stone Products Private Limited (subsidiary of RPJMPL) (till 17.02.2017)

Rock Solid Cement Limited (subsidiary of RPJMPL) (till 17.02.2017)

Sonebhadra Minerals Private Limited (Associate of JAL) (till 17.02.2017)

Yamuna Expressway Tolling Private Limited (new name of Jaypee Mining Ventures Private
Limited w.ef 24.03.2017) (w.e.f. 25.03.2017, it became a subsidiary of JAL, hence
Associate of Company w.e.f. that date) (new name Yamuna Expressway Tolling Limited
w.e.f. 05.04.2017)

Ceekay Estates Private Limited (KMP based Associate Co.) (controlled by relative of Shri
Manoj Gaur)

Jaiprakash Exports Private Limited (KMP based Associate Co.) (controlied by relatives of
Shri Manoj Gaur)

Bhumi Estate Developers Private Limited (KMP based Associate Co) (controlled by relatives
of Shri Manoj Gaur)

Pac Pharma Drugs and Chemicals Private Limited (KMP based Associate Co.) (controlled
by relative of Shri Sunil Kumar Sharma) (Dissolved on 16.04.2016)

Jaypee Jan Sewa Sansthan ('Not For Profit' Private Limited Company) (KMP based
Associate Co.) (controlled by relatives of Shri Manoj Gaur)

Think Different Enterprises Private Limited (KMP based Associate Co.) (contolled by relative
of Shri Manoj Gaur)

JC World Hospitality Private Limited (KMP based Associate Co.) (controlled by relatives of
Shri Manoj Gaur) :

JC Wealth & Investments Private Limited (KMP based Associate Co.) (controlled by
relatives of Shri Manoj Gaur)

CK World Hospitality Private Limited (KMP based Associate Co.) (controlled by relatives of
Shri Manoj Gaur)

Librans Venture Private Limited (KMP based Associate Co.) (controlled by relatives of Shri
Manoj Gaur)

Librans Real Estate Private Limited (KMP based Associate Co.) (controlled by relatives of
Shri Manoj Gaur)

Akasva Associates Private Limited (KMP based Associate Co.) (controlled by Shri Suren
Jain and his relative)

Renaissance Lifestyle Private Limited (KMP based Associate Co.) (controlled by relative of
Shri Suren Jain)

Lucky Strike Financers Private Limited (KMP based Associate Co.) (controlled by Ms. Sunita
Joshi and her relative)

Key Management Personnel

WO~ D Wh -
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11
12

Shri Pankaj Gaur (Managing Director)
Shri Sunil Kumar Sharma

Shri Shyam Datt Nailwal

Shri Harish Kumar Vaid

Shri Bhupinder Nath Sharma
Shri Naveen Kumar Singh

Smt Neha Goyal

Shri Sainditta Mal Nagpal

Shri S. C. K. Patne

Shri Manoj Gaur (KMP of JPVL)
Shri Suren Jain (KMP of JPVL)
Shri J N Gupta (KMP of JPV

ci




13 Shri R. N. Bhardwaj (KMP of JPVL)

14 Shri B. B. Tandon (KMP of JPVL)

15 Shri A. K. Goswami (KMP of JPVL)

16 Shri Gyan Prakash Gaur (KMP of JPVL)
17 Shri S. S. Gupta (KMP of JPVL)

18 Shri Praveen Kumar Singh(KMP of JPVL)
19 Lt. Gen. (Retd.) Shri Ravindra Mohan Chadha (KMP of JPVL)
20 ShriD. P. Goyal (KMP of JPVL)

21 Shri K. N. Bhandari (KMP of JPVL)

22 Shri Arun Balakrishnan (KMP of JPVL)
23 Shri Atanu Sen (KMP of JPVL)

24 Shri S. L. Mohan (KMP of JPVL)

25 Shri Umesh Jain (KMP of JPVL)

26 Ms. Sunita Joshi (KMP of JPVL)

27 Shri K. P. Rau (KMP of JPVL)

28 ShriM. K. V. Rama Raoc (KMP of JPVL)

VIl.  KeyManagementPersonnel:

Shri Pankaj Gaur
Managing Director

The following transactions were carried out with Related Parties in the ordinary course of business:
(Amtin Rs.)

Fellow Subsidiary

i Associate Companies
Companies © P

Holding Company
Description

31.03.2017 | 31.03.2016 | 31.03.2017 | 31.03.2016 | 31.03.2017 | 31.03.2016

Transactions during the year
ended

Share Capital 300,000 300,000
Expenditure - . . .
For services - - . -
Advertisement Expenses - - - - - "
Consultancy Charges - - - - -

Balance as at end of the year . - - -

Amount Payable/(Receivable) (686,416) | (686.416) - - 16,317,600 | 16,317,500




Note 24(i) : Fair Value Measurement
Categories of financial instruments

Financial assets As at March | As atMarch | As at1 April
31, 2017 31, 2016 2015
Measured at amortised cost

(i) Trade receivables

(iiCash and Bank balance 147,747 188,780 306,916

(iii) Loans

(iv) other financial assets 1,450,526 1,435,514 1,441,757
1,598,273 1,624,294 1,748,673

Financial liabilities As at March] As at March| As at1 April

31, 2017 31, 2016 2015

Measured at amortised cost

(i) Borrowings 151,933,643 135,647,769 121,028,456

(i) Other financial liabilities(other than those : :

specified in (b) below, to be specified) 647,369 496,865 898.259

(iily Trade and other payables 17,042,457 17,157,922 17,463,739

Total 169,623,469 153,302,356 139,390,454

(i) Fair Value Hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial
instruments that are (A) recognised and measured at fair value and (B) measured at amortised cost and for
which fair values are disclosed in financial statements. To provide an indication about the reliability of inputs
used in determining fair values, the group has classified its financial instruments into three levels prescribed
under the accounting standards.

The following table provides the fair value measurement hierarchy of Company's asset and llabilities, grouped
nto Level 110 Level 3 as described below -

Level 1. Quoted (unadjusted) market prices in active markets fordentical assels or habilities.

Level 2 Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable.

Level 3 Valuation techniques for which the lfowest level input that is significant to the fair value measurement is
unobservable

Fair value measurements

Valuation
technique(s)
and key
input{s)

Fair value

Fair value as at .
hierarchy

Particulars

As at March
31, 2015

As at March
31, 2016

As at March
31, 2017

Financial Liabilities

Discounted
cash flow at a
discount rate

that reflects the
company’s
current
borrowmngs rate
at the end of
reporting
AT pernod

43 135,647,769 121028458 Level 2

o5

a} Borrowings 151,833,

N ) N o e




The fair values of cash & bank balances,security deposit to goverment deparment, current creditors and current
borrowings and other financial liability are assumed to approximate their carrying amounts due to the short-term

Carrying value

Particulars As at March | As at March | As at 1 April,

31, 2017 31, 2016 2015
i) Financial assets - Current
Cash and cash equivalents 147,747 188,780 306,916
Other Financial assets 1,450,526 1,435,514 1,441,757
ii) Financial liabilities - Current
Trade payables 17,042,457 17,157,922 17,463,739
Other financial liabilities 647,369 496,665 898,259

(ii) Valuation techniques used to determine Fair value

The Company maintains policies and procedures to value financial assets or financial liabilities using the best
and most relevant data available. The fair values of the financial assets and liabilities are included at the amount
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date.

The following method and assumptions are used to estimate fair values:
The Carrying amounts of trade receivables, trade payables, short term borrowing,other fianancial assets/
Liabilities, cash and cash equivalents. are considered to be their fair value , due to their short term nature.

Long-term fixed-rate and variable-rate receivables / borrowings are evaluated by the Company based on
parameters such as interest rates, specific country risk factors, credit risk and other risk characteristics. For
borrowing fair value is determined by using the discounted cash flow (DCF) method using discount rate that
reflects the issuer's borrowings rate. Risk of non-performance for the company is considered to be insignificant

in valuation.
W a




JAYPEE ARUNACHAL POWER LIMITED
Notes to Financial Statements as at March 31, 2017

Note 24(ii) FINANCIAL RISK MANAGEMENT

The Company's principal financial liabilities comprise borrowings, trade and other payables. The main purpose of
these financial liabilities is to manage finances for the Company’s operations. The Company principal financial
asset includes loan , trade and other receivables, and cash and short-term deposits that arise directly from its
operations.

The Company's activities are exposed to market risk, credit risk and liquidity risk.

Market risk

(a)

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market prices comprise three types of risk: currency rate risk, interest rate risk and
other price risks, such as equity price risk and commodity price risk. Financial instruments affected by market risk
include loans and borrowings, deposits, investments, and derivative financial instruments.

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market interest rates. In order to optimize the Company's position with regard to interest income
and interest expenses and to manage the interest rate risk, treasury performs a comprehensive corporate interest
rate risk management by balancing the proportion of the fixed rate and floating rate financial instruments in its
total portfolio.

(i) The exposure of group borrowings to interest rate changes at the end of reporting period are as follows:

As at As at
Particulars March 31, March 31, As at
2017 2016 April 1, 2015

Variable rate borrowings

Fixed rate borrowings 151,933,643 | 135647769 | 121,028,456

Total borrowings 151,933,643 135,647,769 121,028,456

(i) As at the end of reporting period, the company had the following variable rate borrowings and interest rate
swap contracts outstanding:

As at March 31, 2017

Weighted
. eighte % of total
Particulars average Balance T

. . loans

interest rate
Cash Credit Limit 10.93% 0.00%
Net exposure to cash flow
interest rate risk -

As at March 31, 2016

Cash Credit Limit 11.73% . 0.00%
Net exposure to cash flow
interest rate risk -

(i} Sensilivity
Profitfioss is sensitive to higherlowear interest expense from borrowings as a result of changes in interest rates

’ Increasef Dec‘rease in Basis Impact on Profit before Tax
Particulars Points
March 31, March 31, March 31, March 31,
2017 2016 2017 2016
INR +50 +50 -




(b)

(c)

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of
changes in foreign exchange rates. The Company does not operates internationally and as the Company has not
obtained any foreign currency loans and also doesn't have any foreign currency trade payables and foreign
receivables outstanding therefore, the company is not exposed to any foreign exchange risk.

Price Risk

The company exposure to equity securities price risk arises from the investments held by company and classified
in the balance sheet at fair value through profit and loss. The company does not have any investments at the
current year end and previous year which are held for trading. Therefore no sensitivity is provided.

Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to
the Company. The company has adopted a policy of only dealing with creditworthy counterparties and obtaining
sufficient collateral, where appropriate, as a means of mitigating the risk of financial loss from defaults. The
company only transacts with entities that are rated the equivalent of investment grade and above. This information
is supplied by independent rating agencies where available and, if not available, the company uses other publicly
available financial information and its own trading records to rate its major customers. The company's exposure
and the credit ratings of its counterparties are continuously monitored and the aggregate value of transactions
concluded is spread amongst approved counterparties. Credit exposure is controlled by counterparty limits that
are reviewed and approved by the risk management committee annually

The Company does not have any receivables, therefore credit risk is not there.

Liguidity Risk

Liquidity risk is defined as the risk that company will not be able to settle or meet its obligation on time or at a
reasonable price. The Company's objective is to at all times maintain optimum levels of liquidity to meet its cash
and collateral requirements. The Company's management is responsible for liquidity, funding as well as settlement
management. In addition, processes and policies related to such risk are overseen by senior management.
Management monitors the company's net liquidity position through rolling, forecast on the basis of expected cash
flows.

The table below provides delails regarding the remaining contractual maturities of financial liabilities at the
reporting date based on contractual undiscounted payments:

Particulars Within 1 year | 1-3years | Morethan3 Total Carrying
years amount

As at March 31, 2017

Borrowings 151933643 | 151933643 | 151933643

Trade payables 17,042 457 17,042 457 17,042,457

Other financial liabilities 647,369 647,369 647,369

Total

Particulars Within 1 year | 1-3years | Morethan3 Total Carrying
years amount

As at March 31, 2018

Borrowings - 135,647 769 | 135647 769 | 135647769

Trade payables 17,157,922 - 17,157 922 17167922

Other financial liabilities 496 865 496 665 898 259

Total

Particulars Within 1 year 1-3 years More than 3 Total C"”‘”“Q
years amount

As at 1 April, 2015

Borrowings - 121 028 456 121,028,456 121,028 458

Trade payables 17,463,739 - 17,463,730 17,463 738

Other financial iabiliies 8498 259 848 258 898 259

Total

S




Note 24(iii) Capital Management

(A) Risk Management

The Company manages its capital to ensure that the company will be able to continue as going concerns
while maximising the return to stakeholders through the optimization of the debt and equity balance.

The Company's risk management committee reviews the capital structure of the Company on a semi-
annual basis. As part of this review, the committee considers the cost of capital and the risks associated
with each class of capital. The Company monitors capital on the basis of following gearing ratio, which is
net debt divided by total capital plus debt

Geraring ratio
The gearing ratio at end of the reporting period was as follows.
(Rupees in lacs)

As at March 31,
2017

As at March 31,
2016

As at March 31,

Hei
Partciulars 2015

Debt* 151,933,643 135,647,769 121,028,456

Cash and bank balances (including
cash and bank balances in a disposal

group held for sale)

147,747

188,780

306,916

Net debt

151,785,896

135,468,989

120,721,540

Total Equity

2,100,500,420

2,120,510,797

2,139,078,5627

Net Debts and Total equity

2,252.286,316

4,794,869,222

4,074,384220

Net debt to equity ratio

6.74%

2.83%

2.96%

*Debt is defined as long-term and short-term borrowings including current maturities and books overdraft

Total equity (as shown in balance sheet) includes issued capital and all other equity reserves.

Note :- 25

Details of Specified Bank Notes ("SBNs") held and transacted during the period from 08th

November 2016 to 30th December 2016.

{Rs.in Rs.)
Particulars SBNs Other Denomination Total
Notes

Closing cash in hand as on
08.11.2018 300000 §1.00 3.081.00
{+) Permitted receipls - - .
(-] Permifted payments - 8800 88.00
{-3 Amount deposited in Banks 3,000.00 3.000.00
Closing cash in hand as on
30.12.2016 3.00 3.00




Note 26 Disclosure as required under Notification No. G.S.R. (E) dated 4" September, 2015 issued by the Ministry of
Corporate Affairs (As certified by the Management)

(Amount in Rs.)

Figures as at the Figures as at the
SINo. |Particulars end <?f curre_nt end c?f curre‘nt
reporting period, reporting period,
March 31, 2017 March 31, 2016
a) The principal amount and interest due thereon remaining
unpaid to any supplier
-Principal Amount Nil Nil
-Interest Amount Nit Nil
b) The amount of interest paid by the buyer in terms of
section16, of the Micro, Small and Medium Enterprises
Development Act, 2006 along with the amounts of Nil Nil
payment made to the supplier beyond the appointed day.
c) The amount of interest due and payable for the year of
delay in making payment (which have been paid but
beyond the appointed day during the year) but without Nil Nil
adding the interest specified under the Micro, Small and
Medium Enterprises Development Act.2006.
d) The amount of interest accrued and remaining unpaid Nil Nil
e) The amount of further interest remaining due and payable
even in the succeeding years, until such date when the
interest dues above are actually paid to the small Nil Nil
enterprise for the purpose of disallowance as a deductible
expenditure under section 23 of the Micro, Small and
Medium Enterprises Development Act, 2006

Note 27 Earnings Per Share is computed in accordance with IND AS - 33 issued by the Institute of Chartered Accountants
of India.
Figures for the Figures for the
PARTICULARS current reporting | current reporting
period, period,
March 31, 2017 March 31, 2016
ot Profit/(Loss) for Basic Earnings Per Share as pe .
a) g:gf& lgf&f;s;c)cxri asic Barnings Per Share as per (20.310.377) (18,677 260)
5 No. of Equity Shares 200,000,000 200,000,000
c) Basic Earnings Per Share (0107 {0.09)
d} Face Value Per Share 10 10
Note 28 Payment to Auditors (including Service Tax)
Figures for the Figures for the
PARTICULARS current reporting | previous reporting
period, period,
March 31, 2017 March 31, 2016
- As Audit Fees 46,000 116,640
- Reimbursement of Expenses - 675
Note 29 Contingent Liabilities not provided for in the books- NiL (P s year nil)
Note 30 Previous Period figures have been regrouped, rearranged wherever necessary to conform to Current Penod
Note 31 All the figures have been rounded off to nearest rupee.

For R NAGPAL ASSOCIATES
Chartered Accountants
Firm Registration No.» 002626N

{Panka; Gaur)
Managing Director
DIN 1 00008419

{R. Nagpai)
Pariner
. No. 081584
Place . New Deihu
Date - 17th May, 201

For and on behalf of the Board

(s éé{ﬂ/&mn %ﬁ/y

Director
DIN - 800088529

Verma)
Company Secretary
ACS No. 25844




